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REVIEW REPORT OF CERTIFIED PUBLIC ACCOUNTANT
To‘j: the Board of Directors of KASIKORNBANK PUBLIC COMPANY LIMITED

I have reviewed the accompanying consolidated balance sheet of KASIKORNBANK PUBLIC
COMPANY LIMITED and its subsidiaries as at 30 September 2006 and the consolidated statements
of income for the three-month and nine-month periods ended 30 September 2006 and 2005, changes
in shareholders” equity and cash flows for the nine-month periods then ended. [ have also reviewed

the balance sheet of KASIKORNBANK PUBLIC COMPANY LIMITED as at 30 September 2006

and the statements of income for the three-month and nine-month periods ended 30 September 2006
and 20085, changes in shareholders’ equity and cash flows for the nine-month periods then ended.
The management of KASIKORNBANK PUBLIC COMPANY LIMITED is responsible for the
correctness and completeness of information presented in these financial statements. My
responsibility is to issue a report on these financial statements based on my reviews. ;’:
‘ i
I conducted my reviews in accordance with-the standard on auditing applicable to revie{v
engagements, This standard requires that 1 plan and perform the review to obtain m"odera'at;e
assurance as to whether the financial statements are free of material misstatement. A review is
limited primarily to inquiries of bank personnel and analytical procedures applied to financial data
an:d thus provides less assurance than an audit in accordance with generally accepted auditing

standards. Accordingly, I do not express an audit opinion on the reviewed financial statements.

Based on my reviews, nothing has come to my attention that causes me to believe that the

accompanying financial statements are not presented fairly, in all material respects, in accordance
with generally accepted accounting principles.




I have previously audited the consolidated financial statements of KASIKORNBANK PUBLIC
CC)MPANY LIMITED and its subsidiaries for the year ended 31 December 2005 and for the six-
month period ended 30 June 2006, and the financial statements of KASIKORNBANK PUBLIC
COMPANY LIMITED for the same periods in accordance with generally accepted auditing
standards and expressed unqualified opinions on those statements in my reports dated 21 February
2006 and 23 August 2006, respectively. The consolidated balance sheet of the Bank and its
subsidiaries and the balance sheet of the Bank as at 31 December 2005, which have been presented
herein for comparative purpose, are components of those financial statements which | have audited
anh reported thereon. 1 have not performed any audit procedures subsequent to the date of that
report.

}0 R imah arsumi .
Sﬁbol Singhasaneh
Certified Public Accountant
Registration No. 2826

KPMG Phoomchai Audit Ltd.
Bangkok
10 November 2006
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ASSETS
Cash |
Interbank and moncy market iterms
Domgslic items
Inchest bearing
Noﬁ-i nterest bearing
Forcii;n items
Interest bearing
Non-interest bearing
T:oml Interbank and Money Market [tems - net
Sccurili%s purchascd under resale agreements .
lnvcstm;nu
Currént investments * nct
Loné-term frivestments - net
Invcilmcms in subsidiaries and associated companics - nct
T}nal Invesiments - net
Loans aﬁd neerued interest receivables
Loans
Accrucd intercst receivables
Tota! Loans and Accrued Interest Receivables
Ln:"Allowance for doubtful accounts
Less 'Revaluation allowance for debt restructuring
Tc:ila! Loans and Accrued Interest Receivables - net
Pmpcni;s foreclosed - net
Cusxom:ers' liability under acceptances
Pn:rnisc.s and equipment - net
Intangible assets - net
Dcriva[jlvc revaluation l
Cther aéscls - net

Total Assets

BALANCE SHEETS

Thousand Bahi
Consolidated The Bank
Notes 30 September 2006 31 Detember 2005 30 September 2006 31 December 2005
(Unaudited) {Audited) (Unaudited) (Audited)
14,646,282 14912,704 14645811 14912319
14

1,298,090 4,925,528 2,253,983 4,829,743

3.1 84,95.0 1,709,244 3,260,996 1,744,585

.75,72 1359 58,794,848 75,721 359 58,794,848

1,152,038 498,990 1,152,038 498,990

82,356,437 65,928,610 82,388,376 65,868,165

30,560,000 9,500,000 30,560,000 9,500,000

5,14

52,271,292 50,105,261 51,819.017 49,410,702

48,588,215 49,009,071 4734834 47,688,866
445,144 450,332 9,494.330 8.967.037.

101,304,651 99,564,664 108,661,711 106,066,605

6,7 .

6§54,028,74 Il 626,946,286 648,659,719 621,090,153

1,952,175 1,745,359 1,657,716 1,318,943

655,980,916 628,691,645 650,317435 522,409,095

8 (33,276,728) (34,761,313) (26,380,501) (26,721 ,376)
9 (2,986,526) {2,671,805) (2,933,650) (2,354,976)
619,717,562 591,252,527 621,003,284 593,332,744

16,768,747 17,462,673 11,832,424 12,603,188

549,634 857411 549,634 857411

22,087,275 21,440,593 21,463,676 20,807,158

5,216,281 4900016 3,849,788 3,403,864

6,485,486 3,278,461 6,485,486 3,278,461

8,746,268 8,210,907 7,383,663 7.069:634

908,458,623 837,308,566 908,323,853 837,699,550

The accompanying notes are an integral part of these financial staternents.

3




ki BALANCE SHEETS

i

s ; :
# i
i Thousand Baht
: Consolidated The Bank
: ' Notes 30 Scptember 2006 31 Decomber 2005 30 September 2006 31 December 2005
b . (Unaudited} {Audited) (Unaudited) (Audited)
: LIABILITIES AND SHAREHOLDERS' EQUITY
Dcposiuli
Dcpoé.ils in baht 725,286,958 636,611,736 725,778,043 687,741,854
Deposis in foreign currencies 4,922,032 3,725,484 4,922,032 3,725,484
To@ Deposits 730,208,990 690,337,220 730,700,075 691,457,338
lnmbanir and money market items
Dcrme‘.!slic items
[nlcircsl bearing 17,256,521 14,757,347 17,626,521 14,498 381
Nod-interest bearing 2,204.716 2,493,462 2,204,716 2,493,462
Forv:igi;n items ' .
Im:}cst bearing 30.126 151,826 30,726 151,826
Norr-interest bearing 182,513 260,142 182,513 250,142
Total Interbank and Money Market tems 19,674,476 17,692,777 20,044,476 17433811
Liability payable on demand 5,819,708 5904,217 5.819,708 5,904,217
Bormw;@g -
Shonw%lcrm botrowings 27,745,00(; 6,815,600 27850000 T 6515600
Long'-;tcrm borrowings 19,470,766 20,170,374 19,470,766 20,170374
Téml Borrowings 47,215,766 26,985,974 47,320,766 26985974
Bank's léiability under acceplances 549,634 857411 549,534 857411
Dcrivati_.\}c revaluation 3,975,889 3034382 3,975,889 3,034,382
Other tizbilities 15,969,744 14,380,984 15368911 13,902,324
T&ial Liabilitics 823,414,207 759,192,965 823,779.459 759,585457
)
K
£ <.
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BALANCE SHEETS

Sharchalders’ equity
Share capital 11
Authorized share capital
3.045.6|4.697 ordinary shares, Baht 10 par value
Issued and paid-up share capitat
2,181,941,133 ordinary shares, Baht 10 par value
2,373,293,667 ordinary shares, Baht 10 par value
Premium on ordinary shares
App."aiseixl surplus on asset revatuation
Revaluation surplus (deficit) on investments 5
Retaincd carnings
Approprizted
Lepal reserve

Unappropriated

Minority interests
Total Sharcholders' Equity
Touxl“ Liabilities and Sharcholders' Equity

Off-halﬁhu sheet items - contingencies U b
Aval 10 bills and guarantees of loans
Liability under unmatured impart bills .
Lenters of credic

Other contingencies

ﬂﬂf%a—oa’::*’,._.

(Pol.Gen. Pow Sarasin}

Vice Chairman

The accompanying notes are an integral part of these financial statements,
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Thousand Baht
The Bank
30 Scptember 2006 31 December 2005 30 Sepiember 2006 31 December 2005
{Audited) (Unaudited} (Audited)
30,436,147 30,486,147 30,486,147
23,819,411
23,732,937 23,732,937
17737192 17,900,062 17,133,192
10,024,386 9,917,985 10,024,386
(529.067) 83,818 {529.067)
1,470,000 1,470,000 1,470,000
25,678,645 31,353,118 25,678,645
78,114,093 85,044,394 78,114,093
1,508 - .
78,115,601 85,044,394 78,114,093
837,308,566 908,823,853 837,699,550
747376 648,243 741376
5,546,381 5.054,309 5,546,381
13,627.411 17,269.931 13,627,411
819,778,731 1,046,1 59,091 $29,64).286
L* to

(Dr. Prasarn Traitatvorakul}

President



| Lo i KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

| : STATEMENTS OF INCOME
,J. FOR THE THREE-MONTH PERIODS ENDED 30 SEFTEMBER 2006 AND 2005
I: {Unaudited) . |
!
‘ . Thousand Baht
, Comsolidated The Bark
Notes 2006 2005 2006 2005
' Interest and dividend income
Loans ! 10,975,483 7.891.246 11,088,762 7,179,528
lnu:tban:k and money market itcms A 970,928 651,048 969,764 651,359
Hire pgi:haxc and financial lease 137,810 4,011 - -
lnv:slr?tnm 1,062,188 866,021 1,055,633 B58,973
Tnial Intercst and Dividend Income 13,144,409 9.412,346 13,114,159 9,289,860
Interest ej)'cpense
Depenits ) 3.961,604 1,339,409 3.962,765 1,340,000
Inlcrba?\k and meney markel ilems 125,996 96,202 131,919 ' 4,579
Short-t£m bormowings 274,748 20,356 C s 20,356
L,ongu‘rm bamowings 269219 283578 269.219 283,578
T;nzl Interest Expense 4,631,657 1,739,545 4,619,145 1,718,513
Net incm‘:le from interest and dividends 8,512,752 17672801 8475014 7,571,347
Bad ded and doubtful accounts {reversal) ' {425,686) 515,432 (372,036) 593,918
Loss on 4,cbl restructuring 1,883,657 742,981 1,820,78% 676,250
Net incuq;rine {rem interest 2nd dividends afler bad debt and doubtful accounts (reversal}
amd lD.'.I? on debt restnzcturing 7,054,781 6,414,388 7.026,.261 6,296,179
Nnn-inlci"g:sl income
Gain oft investments 5 69,292 46,577 75222 . 57,710
Share 1{{prul'11 from invesiments on equity method 73,493 28,091 35,793 ‘228.944
Fees anld service income
. Ac&punccs. aval and guarantocs 2 IS,TI.S 195,054 215718 195,054
Olhcjrs 2.522,93‘9 2,168,131 2,262,683 1,971,786
Gain m; cxchanges - 552,041 392208 552,041 392,205
; Other i;::cume 306,724 425,552 294,159 289,346
T‘oul Non-intcrest Income 3,740,207 3255610 3,435,616 3,135,045
Noneinteris! expenses '
Persnm:'icl expenses 2,070,069 2314528 1,927,261 2,268,175
Premisis and equipment expenses 1,307,575 1.056.160 1,266,893 1,024,447
Taxes and duties 58875 406,057 548,685 393,961
Fees az:;d service expenses o 704,704 . 515,192 671,230 308,020
Dirccuj}s' remuneration 22920 13,672 21,420 ’ 12,082
Comiribytions to Financial Institutions Development Fund 689,132 701,304 689,132 701,304
Other expenses 1,023,585 417,384 951,342 192,886
T&al Non-interest Expenses 6,375,860 §,484,237 6,075,963 5,308,875
Income before income tax ’ . 4418,128 4,185,761 4385914 4,129.349
Incoms l;xcxrzm ) 1342,59¢ 589,368 1310373 551,361
Nes lncm"ne before minonity intesests 3,075,538 3.59639) 3,075,541 3,571,938
Luss (iné&ne) of minotity intcrests 3 (18,405) - -
Net im:u;“gn 3,075,541 3571988 3075541 '3.571.988
Basir. ca;'nings per share {Baht) 11 1,29 L5 1.2% 1.51
Weighlﬂ; average number of ardinary shares (shares) u 2,38],897,? 2,372,331,553 2,381,897,783 2,372,351,553

b
i '

4 . ) . '
{Pol.Gen. Pow Sarasin) {Dr, Prasamn Trairatvorakul)
i Vice Chairman President

The accompanying noies are an integral pan of these financial siatements,
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AANRURNOANR TUDLIV LUNFPANY LIMUTLT ARD AUDIHARIES

STATEMENTS OF CASH FLOWS

FOR THE NINE-MONTH PERIODS ENDED 30 SEFTEMBER 2006 AND 2003

{Unaudited)
Thousand Baht
! Consolidated The Bank
2006 2005 2006 2005
CASH F@.OWS FROM OPERATING ACTIVITIES
Net intome 10,235,527 11,269,770 10,235,527 11,269,770
Add(bm) Adjustments to reconcile net income 1o net
cash from operating activitics
Depreciation and amottization 1,244,118 1,227,851 1,165,186 1,166,046
B;d debr and doubtful accounts 823,062 360,755 1,131,089 £29.578
L:ass an deby reseucturing 2,999,481 I 1,832,884 1,7117917 1,371,289
Interest income from amartization of revaluation allowance for debt restructuring (103.012) (325.38%) {58,116) {46,847)
((:‘nninl loss on foreign exchange transiation of long-term loans. {702,484) 384,605 (702,484) 384,605
l,:i.)ss on sevalyation of investmenis 78419 12,932 77.804 12,932
R:_cvcm'l of lass an impairment of investments (264,31%) (208.855) (260,972) {220,614}
Aimorization of goodwill 107.691 12,656 - -
I.?ﬂ (gain} on disposat of securities for investment 55066 (234,883 £2,595 (138421}
P.écmism amortization on debi inssruments 171,813 1,060,215 160,114 107,436
L:inss on impairment of investments in receivables (reversal} 21,158 28,080 (5,845) 28,080
l:;ss on impairment of prapertics forceloscd 510,198 ) §8,100 438437 6,863
Rj’:vcrsal of loss an impairment of ather assets (91,772) (122,056) (85,650) (96,726)
l’;jevcm! of loss en impairment of intangible asscts - {121,174) - {121,174)
t  Gain on disposal of premises and equipment (1,5%0) (8.213) (2.325) (8,245)
R"cversalofloss of ienp of p and equip - (1.416) - (1.416)
Ri‘nvcrsal of loss on revaluation of premises and equipment {2,228} {114,873) - {114,873)
Ljuss cn transfer of financial assets 6,685 - - .
S?am af (profit) loss from investments held on equity method (138,492) 48,773 (248,301) (372,280)
?ivid:nd income from subsidiarics and associated companics 121,194 38,390 188935 190,837
Amonizau'un of discount ony dnbcnmrlvs 2,876 3,021 1,876 3,021
(Lcrcu:) deercase in acerucd intcrest receivables (206,816} 689,412 (338,773 22,716
l‘l:ncrcalcl deerease in other accrued income . (387,547), 140,222 (393,325) 166,893
I‘nmmc in accrued interest payables 2,246,372 385,225 2,253,434 384,360
!Ir;crcm in gther accrued expenses 34,570 1,110,307 101,771 1,039,678
tncrease in other reserves 208,119 177,061 207,786 172,061
(:i;.os:) income of minerity interests (1,424) 52,065 - -
:ENCI income from operations before changes in operating
“' assets and liabilities 16,966,870 17,805,474 16,887,700 17,006,571
(Incé'::uc] decrease in operating assels
Inierbank and meney market items (assets) . (16,398,235) (2.911,446) (16,490,617 (7,995,220
‘é:ecun'liu purchased under resale agreements (21.060,000) 9.680.000 (21,060,000} 9,680,000
Ijnvcslmcnl for trading (11,268,618) 346,748 (11,188,053) 346,748
I:.'uans (32,247,756} {36,449,515) (30,910,651 {32,001,589)
é"mpcrlics furcclr;sed 3,063,259 2,399,304 2,598,129 1,893,724
(;ﬂwr RSB0 (3.422.740) (215,130) (3,192.435) 1,172,501
'
. .
il
|
+
A
i
" . . R
The aécompanying notes are an integral pan of these financial statements.
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STATEMENTS OF CASH FLOWS

FOR THE NINE-MONTH PERIODS ENDED 30 SEPTEMBER 1006 AND 2405

Increase {decreasch in operating Nabilities

D.cpusiis

I::_:crbank and money market itcms {liabilitics)

L:iabi]ili:s payzble on demand

S:Ilmn-t:rm bortowing

O:Ilhcr liabilitics

éNcl Cash Used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Pmcc:':ds from disposal of nvailable for sale investments
Procélcds from redemption of held 1o maturity debt instruments
Pmcr.:lcds from disposal of general investments
Procoeds from redemption of share capital of subsidiarics
Purcl'l!:uc of available for salc investments
Procseds from collection of investments in receivables
Pun:!;m of held to maturity debt instruments
Purc.hau of gencral investmenrs
Purchasc of investments in subsidiarics

Purchase of investmaents in receivables

Procceds from disposal of premises and equip
Purc!ému of premiscs and equipment
Purc.huc of intangible assers
&Nc\ Cash Provided by Investing Activities
CASH E"LOWS FROM FINANCING ACTIVITIES
lncn_.liue in capital
lncréuc in premium on share capital
Payrﬁcnt of dividend.
Diviécnd paid to minority interests
"Net Cash Used in Financing Activitics
Net dccijicuc in cash and cash cquivalents
Cash and cash equivalents at beginning of the period
Cash nnd cash cquivalents st end of the period
SUFPLE?MEN‘TAL DlSéLOSURES OF CASH FLOWS INFORMATION
Clsl; paid during the peried
(hmmsl expense

Income ax -
i

The accompanying notes are an integral part of these financial statements.

(Unaudired)
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Thousand Baht
Comaolidated The Bank
2006 - 2005 2006 2005
3981770 (3,191,922} 392327137 {3.042,045)
1.981.69% 4,057,050 2,610,665 TR 699
(84,508) 01,434,619 (84,508) (1434,619)
20,929,400 {3,343,000) 21,034,400 (3,343,000)
327,950 4,202,994 128,622 3,238,543
(1,340,509) (10,054,082} #3417 (6,496,687)
8629671 35,154,637 66,244,615 34,045,641
20,681.803 7,498,024 19,646,303 2,715,024
338,804 133,256 1417 122,763
. . 35,000 464,430
(76.585.276) (22.616,959) (T6,572,640) (22,614,857
134,174 53,628 39,094 41,638
(3,201,290} (6,496,437) 2,332,137} (2.509.241) -
{71.130) (496,465) {71,130} {485,554)
{4.300) - (654,200 (5.739)
; . - (3,214.980)
5,559 11,24 5597 10,451
(1.468,764) {897,368) (1,430,833} {(r1o.101)
{1,133,761) (614,375) {1,123,126) {587.405)
4,992,598 11,729,175 4,085,020 R112,024
" 86474 89186 E64™M " 89,186
162,870 ‘ 168,558 162,870 168,558
{4,167,455) {2,369.894) (4,167,455) (2,369,854)
- (59,596} - -
{3918,111} (2,171,748) (3,918.111) (2,112,150}
{266,422} {496,655} {266,508) (496,813)
1491214 13,536,067 14,912,319 13,515,831
14,646,282 13,019,412 14,645 B11 13,039,018
7,989,154 4,737,454 9.345.555 4,714,278
4,198,600 259,267 4045078 2,402,051
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KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTﬁ AND THE NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2006
AND 2005 (UNAUDITED) AND FOR THE YEAR ENDED 31 DECEMBER 2005 (AUDITED)
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GENERAL INFORMATION

KASIKORNBANK PUBLIC COMPANY LIMITED, ("the Bank"), is a public registered company located in the
Kingdom of Thailand and listed on the Stock Exchange of Thailand. The registered office of the Bank is at 1 Soi
Kasikornthai, Ratburana Road, Bangkok.

The principal activity of the Bank is commercial banking and the Bank conducts its businesses through a network of
branches covering all parts of Thailand and some major parts of the world. As of 30 September 2006 and
31 December 2005, the Bank had a total staff of 10,986 and 10,303 persons, respectively.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The consolidated and Bank-only financial statements are prepared in accordance with the regulations of the Stock
Exchange of Thailand (SET), dated 22 January 2001, regarding the “Preparation and Filing of Financial Statements
and Reports Concerning the Financial Status and Results of Business Operations of Listed Companies” (B.E. 2544),
and with the Bank of Thailand (BoT) directive dated 10 May 2001, prescribing the forms for balance sheets and profit
and loss accounts for commercial banks and in accordance with Thai Accounting Standards {*"TAS") including related
interpretations and guidelines promulgated by the Federation of Accounting Professions {"FAP"} and in conformity

with generally accepted accounting principles in Thailand.

The intertm financial statements are presented in accordance with the Thai Accounting Standard No.41, regarding
[nterim Financial Statements, and have been prepared for the purpose of providing an update on the financial
statements for the year ended 31 December 2005, They focus on new activities, events and circumstances to avoi;i
repetition of information previously reported. Accordingly, these interim financial statements, should be read in

conjunction with the financial statements for the year ended 31 December 2005.

The financial statements are presented in Thai Baht and prepared under the histerical cost basis except as disclosed in
the accounting policies.

The financial statements issued for Thai reporting purposes are prepared in the Thai language. This Eﬁglish translation

of the financial statements has been prepared for the convenience of readers not conversant with the Thai language.

The preparation of financial statements in conformity with TAS and generally accepted accounting standards in
Thailand requires management to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the circumstances, the

results of which from the basis of making the judgements about carrying amounts of assets and liabilities that are not

readily apparent from other sources.
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The estimates and underlying assumptions used in the preparation of these financial statements are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the revision affects both current

and future periods.
1

The consolidated financial statements comprise the Bank, its subsidiaries and its interest in associates.

Subsidiaries

Subsidiaries are those entities controlled by the Bank. Control exists when the Bank has the power, directly or
indirectly, to govern the financial and operating policies of an entity so as lo-obtain benefits from its activities.
The financial statements of subsidiaries are included in the consolidated financial statements from the date that control

commences unti] the date that control ceases.
Associates

Associates are those entities in which the Bank has significant influence, but not control, over the financial and
operating policies. The consolidated financial statements include the Bank's share of the total recognized gains and
losses of associates on an equity accounting basis, from the date that sig;ﬁﬁcant influence commences until the date
that sig;uificant influence ceases. When the Bank's share of losses exceeds its interest in an associate, the Bank's

carrying amount of investment is reduced to nil and recognition of further losses is discontinued except to the extent

that the Bank has incurred legal or constructive obligations or made payments on behalf of an associate.
Business combinations

) .
Business combinations are accounted for using the purchase method. The cost of an acquisition is measured at the fair

value of the assets given at the date of exchange, plus cost directly attributable to the acquisition.

4

The consolidated financial statements of the Bank consist of the Bank and its subsidiaries. Details of the Bank's

subsidiaries are as follows:

% Shareholding
30 Scptember 2006 31 December 2005 30 September 2005
Phethai :Assel Management Co., Ltd. ("Phethai-AMC”) . 9999 99.99 99.99
Ploy Asset Management Co., Ltd. ("Ploy-AMC") * 99.99 99.99 99.99
Progress Land and Buildings Co., Ltd. (“PLB") - 99.99 95.99 99.99
Kasikorn Factoring Co., Lid. (*"KFactoring”) 99.95 99.99 99.99
Kasikorh Research Center Co., Ltd. ("KResearch") ** 99.99 99.99 99.99
Kasikom Leasing Co., Lt&. ("KLeasing”) ** 99.99 95.99 99.99
Kasikorn Securities Public Co., Ltd. (“KSecurities") 99,09 9998 99 98

Kasikorn Asset Management Co., Ltd. ("KAsset") 99.99 99.99 71.42

* The financial statements of Ploy — AMC has been excluded in the consolidated financial statements since the first quarter of 2006

onwards.

:
** The financial statements of KResearch and KlLeasing have been included in the consolidated financial statements since the second

quarter of 2003,
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Phethai Asset Management Company Limited, a company registered in the Kingdom of Thailand on 24 September
1999, was approved by the BoT on 13 October 1999 to also register as an asset management company under the
Ministerial Regulation (B.E. 2541) issued with regard to the provisions of the Asset Management Company Act (B.E.
2541). ;Thc company is located at 252/6 Muang Thai-Phatra Office Tower 1, Floor 13-14, Ratchadaphisek Road,
Huaykwang, Bangkok and was established with the objective of managing substandard assets transferred from the

Bank,

Ploy Asset Management Company Limited, a company registered in the Kingdom of Thailand on 30 September 1999,
was approved by the BoT on 13 October 1999 to register as an asset management company under the Ministerial
Regulation (B.E. 2541) issued with regard to the provisions of the Assel Management Company Act (B.E. 2541). The
company is located at 252/6 Muang Thai-Phatra Office Tower 1, Floor 5, Ratchadaphisek Road, Huaykwang,
Bangkok and was established with the objective of managing substandard asscts purchased or transferred from Phatra
Thanakit Public Company Limited under the Memorandum of Understanding (MOU} between the Financial Institution
Development Fund (FIDF), the Bank and Phatra Thanakit Public Company Limited dated 29 September 1999, Under
this MdU, the management of substandard assets had to be completed by 31 December 2004 and the resulting profit or
loss is thereafter to be shared among the aforementioned companies and the FIDF. On 29 April 2005, the company
paid to FIDF, in accordance with the conditions set forth in the MOU, FIDF share of the profit arising from the
revaluation of assets on 31 December 2004 amounting to Baht 180 million and interest on such profit calcutated from
1 January 2005 to 28 April 2005 amounting to Baht 1 million, totaling Baht 181 million, in accordance with the
conditions set forth in the MOU. Since the first quarter of 2006, the financial statements of Ploy - AMC has been
excluded in the consolidated financial statements as it was registered its discontinuance of operations with the Ministry
of Commerce on 30 June 2005 and in the process of the liquidation. Moreover, there is no material outstanding

balances or transactions to affect to the Bank's financial statements.

Progress Land and Buildings Company Limited is a company which was registered in the Kingdom of Thailand on
18 November 1999, and is located at 252/9 Muang Thai-Phatra Tower 1, Floor 5, Ratchadapisck Road, Huaykwang,
Bangkok. The company was established to receive, manage and sell properties that have been foreclosed as well as

the premises of Phatra Thanakit Public Company Limited.

Kasikorn Factoring Company Limited is a company which was registered in the Kingdom of Thailand on 9 July 1990,

and is located at 252/20 Muang Thai-Phatra Tower 1, Floor 16, Ratchadapisek Road, Huaykwang, Bangkok. The
compan}' was established to furnish commercial financial services to businesses and provide services in the area of

factoring, finance leases, operating leases and hire purchase.

Kasikorp Research Center Company Limited is a company which was registered in the Kingdom of Thailand on
16 December 1994, and is located at 400/22 Kasikombank Building, Floor 2,7 , Phaholyothin Road, Samsennai,

Phayathai, Bangkok. The company's main business is to support the Bank with research work and public retations,

Kasikorn Leasing Company Limited is a company which was registered in the Kingdom of Thailand on 24 December
2004, and is located at 400/22 Kasikornbank Building, Floor 17, Phaholyothin Road, Samsennai, Phayathai, Bangkok.

The company's main businesses are the leasing and hire purchase businesses.

Kasikorn Securities Public Company Limited is a company, which was registered in the Kingdom of Thailand on
13 August 1974, and is located at 400/22 Kasikornbank Building, Floor 19, Phaholyothin Road, Samsennai,

Phayathai, Bangkok. The company’s main businesses are the securities business and investment banking.
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Kasikorn Asset Management Company Lin;ited is a company which was registered in the Kingdom of Thailand on
18 March 1992 and is located at 252/6 Muang Thai-Phatra Office Tower 1, Floor 30 - 32, office No. 252/38 - 41,
Ratchadaphisck Road, Huaykwang, Bangkok. The company's main businesses are assets and funds management. In
December 2005, the Bank acquired the shares of this company, resulting in shareholding increase from 71.42% to
99.99%.

Significant intra-group transactions between the Bank and its subsidiaries are eliminated on consolidation.

The consolidated financial statements exclude the financial statements of subsidiaries whose financial statements are
not material to the Bank. The financial position and results of operations of subsidiaries, which are not included in the
consolidated financial statements, are presented as supplementary information in the accompanying Note 5 to these

financial statements,

+

The consolidated and the Bank only financial statements include the accounts of all branches, domestic and outside

Thailand, and of the Bank’s International Banking Facility. Interoffice transactions have been eliminated.

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash and cash equivalents represent cash in hand and cash items in process of collection.

Investments

Investments in subsidiaries and associates

Investments in subsidiaries and associates in the separate financial statements of the Bank are accounted for using the

equity method. ‘ -

Investments in other debt and equity securities

Investments in debt instruments or marketable equity securities held for trading are classified as trading investments

and are stated at fair value, with any resultant gain or loss recognized in the statement of income.

Investments in debt instruments the Bank and subsidiaries intend and are able to hold to maturity are classified as held-
to-maturity investments and are stated at less amortized cost afler deduction of allowance for impairment. The
difference between the acquisition cost and redemption value of such debt securities is amortized using the effective

interest rate method over the period to maturity.

Investments in debt instruments or marketable equity securities other than those securities held for trading or intended
to be held to maturity, are classified as available-for-sale .investments and are stated at fair value, with any resultant
gain or loss being recognised directly in equity. The exceptions are impairment losses and foreign exchange gains and
losses, which are recognised in the staternent of income. When these investments are disposed, the cumnulative gain or
loss previously recognised directly in equity is recognised in the statement of income. Where these investments are

interest-bearing, interest calculated using the effective interest rate method is recognised in the statement of income.

Investments in non-marketable equity securities that are not investments in subsidiaries or associated companies are

stated at cost, after deduction of allowance for impairment.
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Investments in receivables are stated at acquisition cost after deducting the allowance for impairment. When debt
restructuring is rcquired,‘thc balance is recorded as a loan at fair value, following the transfer of financial asset
accounting procedure. The difference between the book value and the fair value is recognized as gain or loss on

i - .
transfer of financial assets in the statements of income.

¥
:

t [l
An impairment review for investments is carried out when there ‘is a factor indicating that an investment might be

impaired. Losses on impairment for all classifications of investments are charged to the statement of income.,

Interest and dividend income from investments is recognized on an accrual basis. Gains or losses on sales of securities
are recognized in the statement of income upon disposal. Interest income from investments in receivables is

recognized by using the effective yield method.

Investments in marketable equity securities classified as trading investments and available-for-sale investments are

stated at fair value based on the last Stock Exchange of Thailand (SET) bid prices as of the end of the period.

Investments in marketable unit trusts classified as trading investments and available-for-sale investments are stated at

'

fair value based on the net assets value as at the end of the period.

Investments in government securities and state enterprise securities guarantced by the government, and classified as
trading investments or available-for-sale investments, are stated at fair value based on the Thai Bond Dealing Centre
Government Bond Yield Curve as of the end of the period. State enterprise securities not guaranteed by the
government and private debt instruments are stated at fair value bascd‘oﬁ bid prices from the Thai Bond Dealing
Centre as of the end of the period. [f not available, the Government Bond Yield for the same period, adjusted by an

appropriate risk premium, is used.
Disposal of investments

On disposal of an investment, the difference between net disposal proceeds and the carrying amount together with the

associated cumulative gain or loss that was reperted in equity is recognised in the statement of income.

Cost ofl investments sold is calculated by using the weighted average method.

Loans’

Except in case of loans effected through overdraft agreements, loans represent only principal amounts. Unearned

discounts received in advance are presented as a reduction in loans.

Altowance for doubtful accounts L

Allowance for doubtful accounts is determined through methods based on the Bank of Thailand’s regulations and
based on the Bank’s estimated loan loss. The allowance for non-performing loans has been specifically determined by
the natures of loans and the related factors such as payment ability, collateral, historical loss and estimated loss, etc.

The allI()wance for pefforming loans has been assessed based upon general related factors such as historical loss, credit
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3.7

risk, economic conditions and management experience, etc. For corporate loan, the allowance is determined on a case

by case basis while the allowance for retail loans is determined on portfolio basis with similar risk characteristics.

With reference to BoT’s regulations, the Bank and its asset management companies categorize their loan portfolios
into six categories and set minimum reserves based on these categories. The period thal a loan is past due is the
principal criteria used in classifying a loan. Non-litigated or non-restructured doubtful loans require the set up of an
additional allowance by using the number of daysl past due. Collateral value used in setting up allowance for doubtful
accounis depends on collateral type and appraisal period. Allowances for pass and special mention loans are made

based on the outstanding debt before deduction of collateral value.
Allowance for doubtful accounts is charged as an expense in each accounting period,

Bad debts written off or recovered are recorded as charges or credils, respectively, to the allowance for doubtful

accounts.

Before the third quarter of 2005 the Bank made a doubtful accounts provision at the rate of 0.5% of total loans per
quarter.l Since the third quarter of 2005, the Bank no longer considered this provisioning policy necessary and

transferred the amount previously provided to the allowance for doubtful accounts.

Troubled debt restructuring

The Bank and asset management subsidiaries record foreclosed assets acquired from troubled debt restructuring at fair
value up to the legal claim for the debt, including interest receivable. Where restructuring a loan involves
meodification of its terms, the present value of the expected future cash collections is calculated by using discount rates
equivalent to the market rates of interest at tﬁe time of restructuring. The difference between the present value of the
future cash flows expected to be received and the outstanding balances of investment in loans is recorded in the

revaluation allowance for debt restructuring. This revaluation allowance for debt restructuring is amortized to the

statement of income according to the amounts received over the remaining period of the debt-restructuring contracts -

except for restructured loans with high probability of default on their contractual obligations and agreement. In this
case the Bank will stop amortizing to the statement of income. The recognition in the statement of income occurs

when such risk is eliminated.

Properties foreclosed
‘ t

Properties foreclosed are recorded at the lower of market value or the amount of the legal claim on the related debt,
including interest receivable. The market value is estimated by using the latest appraisal value after deduction of

estimated disposal expenses and holding cost.

Losses on impairment are charged to the statement of income. Gains or losses on disposal of properties foreclosed are

recorded as other income or expenses upon disposal.

Premises and equipment and depreciation

Premises and equipment are stated at cost less accumulated depreciation and impairment losses except for Jand and

buildings which are stated at their revalued amounts. The revalued amount is the fair value determined on the basis of

18




the property's existing use at the date of revaluation less any subsequent accumulated depreciation and subsequent

accumulated impairment losses.

- Revalllled assets 1

Land ah|d buildings revaluations are performed bj{ independent p.rofcs'sional appraisers according to the Bank of
Thailand’s criteria with sufficient regularity to ensure that the camrying amount of these assets does not differ

materially from that which would be detérmined using fair values at the balance sheet date.

When an asset’s carrying amount is increased as a result of a revaluation, the increase is credited directly to equity
under the heading of revaluation surplus. However, a revaluation increase is recognized as income to the extent that it

reverses a revaluation decrease of the same asset previously recognized as an expense.

When an asset's carrying amount is decreased as a result of a revaluation, the decrease is recognized as an expense.
However, a revaluation decrease is charged directly against any related revaluation surplus to the extent that the

decrease does not exceed the amount held in the revaluation surplus in respect of that same asset.

Upon disposal, any restated revaluation surplus is transferred directly from the revaluation reserve to retained ™
carnings;

- Leased assets

Leases under which the subsidiaries substantially assume all the risk and rewards of ownership are classified as
finance leases. Equipment acquired by way of filnance leases is capitalized at the lower of its fair value and the present
value of the minimum lease payments at the inception of the lease, less accumulated dcpl_'cciation and impairment
losses. Lease payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly to the

statements of income.

- Subsequent expenditure

Subsequent expenditure relating to an item of property, plant and equipment is added to the carrying amount of the ™
asset when it is probable that the future economic benefits in excess of the originally assessed standard of performance
of the ex‘isting asset will flow to the Bank and its subsidiaries. All other subsequent expenditure is recognized as an

expense in the period in which it is incurred.
|

- Depreciation
Depreciation is charged to the statement of income over the estimated useful lives of each part of an item of premises_

and equipment.

Depreciation on buildings acquired before July 1996 is computed using the declining-balance method. Depreciation
. 1
on buildings acquired after July 1996 and on equipment is coriputed using the straight-line method. The estimated

useful li;'es are as follows:

Buildings 50 years

Equipment . ) 5-15 years

Gains or losses on disposal of premises and equipment are recorded as other income or expense upon disposal.

19
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Intangible assets

- Goodwill
Goodwill arising on acquisition represents the excess of the cost of acquisition over the fair value of the Bank's
share of the identifiable net assets acquired. Negative goodwill arising on acquisition represents the excess of the

fair value of the Bank's share of the identifiable net assets acquired over the cost of acquisition.

Goodwill and negative goodwill are stated at cost less accumulated amortization and impairment losses. Goodwill
and negative goodwill arising on acquisition of shares in subsidiaries and associates in the Company's separate

financial statements are included in investments.
- Other intangible assets
Other intangible assets are stated at cost less accumulated amortization and impairment losses.

- Amortization

Amortization is charged to the statement of income on a straight-line basis over the estimated useful lives of

intangible assets unless such lives are indefinite. [ntangible assets with an indefinite useful life are systematically _

tested for impairment at each batance sheet date. Goodwill, negative goodwill and other intangible assets are

amortized from the date they are available for use. The estimated useful lives are as follows:

Goodwill 10 years
Leasehold rights Over the lease periods
Software licenses - . 5-15 years

Deferred underwriting license fee and deferred stock exchange membership fee 5 years

[mpairment

The carrying amount of the Bank and subsidiaries' assets are reviewed at each balance sheet date to determine whether

there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. The impairment loss is recognised in the statement of income unless it reverses a previous

revaluation credited to equity, in which case it is charged to equity.

Interest-bearing liabilities

Interest-bearing liabilities are recognized initially at cost less attributable transaction charges. Subsequent to initial
recognition, interest-bearing liabilities are stated at amortized cost with any difference between cost and redemption

value being recognized in the statement of income over the period of the borrowings.

Provisions

A provision is recognised in the balance sheet when the Bank has a present legal or constructive obligation as a result
of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and

a reliable estimate can be made of the amount of the obligation.
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‘ A provision for commitments as off-balance sheet items are determined by credit risk transactions ie., Avals on bills,
i Acceptances, letters of indemnity - borrowing, other guarantees and Letters of credit, etc. A provision is recognized
i when the transactions related to loans that are classified as sub-standard, doubtful, doubtful of foss and loss assets.

The provision have been spcciﬁ'cally determined by using the same rate as the allowance for doubtful accounts on each
of those loans.

3.12; Derivatives

Forward Exchange Contracts

:j. For hedging transactions, the difference between the forward rate and the spot rate on the date of entering into a

forward exchange contract is amortized to the statement of income over the period of the contract.

Trading transactions are carried at fair value using the Mark-to-Market approach. Gains or losses resulting from

¢ ¢hanges in fair values are included in revenues and expenses for the period.
Cross Currency Swaps and Interest Rate Swaps
The accounting for these derivative transactions depends on their purpose:

1. Hedging of the Bank's Exposure to Financial Risks

1 Derivative contracts are recorded off-balance sheet. Revenues, expenses and gains or losses resulting from
changes in the fair values of contracts are recognized in accordance with the standard accounting treatment for

4 revenues, expenses, gains or losses on underlying assets, liabilities or other financial obligaticns as follows:

i - Where gains or losses on the underlying transactions are recorded based on fair value, losses or gains on
k derivative transactions used as the hedge are recognized based on fair value throughout the corresponding

hedging period.
- Where gains or losses on the underlying transactions are recorded on an accrual basis, losses or gains on
derivative transacti(;ns used as the hedge are also recognized on an accrual basis over the period of the
contracts.
2. Trading

Mark-to-market accounting is applied to trading transactions. Hence, traded derivative transactions are carried at
their fair values. Gains or losses resulting from changes in fair values are recognized in the statement of income

b and included as part of gain on exchange.

3.13 Employee benefits
i = Staff retirement benefits

Stalf members are entitled to retirement pay upon termination of employment depending upon length of service and

% other conditions. [t is management's policy to recognise an appropriate amount as a provision for each period.

21

-




3.14

315

3.16

3.17

P Provident fund

¢

L]

The Bank_cstablishcd a p’rovidcnt fund under the Provident Fund Act (B.E. 2530), and r?:gistered this Fund with the
Ministry of Finance on 16 August 1994. According to the Fund's Articles, every employee is entitled to apply for
membership, and each member must contribute to the Fund at the rate of 3% of their basic salary, whiie the Bank
contributes an additional 3.0 - 4.5%. Upon termination of employment, employees are entitled to receive this benefit

except when terminated "without compensation”™,
Recognition of interest income

Interest and discount income on loans are recognized on an accrual basis, except when interest payments are in arrears

for more than three months when, regardless of collateral, the cash basis is adopted.

In compliance with the Bank of Thailand regulation, the Bank reverses accrued interest receivable on loans for which

repayments arc more than three months in arrears.

The asset management subsidiaries recognize interest income on investments in receivables and loans on a cash basis.

Income from factoring of a subsidiary is recognized as accrual basis.

{income from hire-purchase agreements is recognized on the basis of installment payments due by using the effective

interest rate method, calculated from the balance of the net investment in each installment.

The Lease income of a subsidiary is recognized as follows:
= Income under finance lease agreements is recognized on the basis of installment payments due by using the
effective interest rate method, calculated from the balance of the net investment in each installment. When

installment payments are in arrears for more than three months, the cash basis is adopted.

.- = Income under operating lease agreements is recognized on the basis of installment payments due. When

installment payments are in arrears for more than three months, the cash basis is adopted.

Recognition of interest expense

[nterest expense is recognized on an accrual basis.

Income tax

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted at the balance
sheet date.

Basic earnings per share

Basic earnings per share is computed by dividing net income by the weighted average number of ordinary shares in

issue during the period.

There is no diluting effect on earnings per share that might result from an assumed exercise of warrants.
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Translation of foreign currencies

Assets and liabilities denominated in foreign currencies are translated into Thai Baht at the rates of exchange

prevailirig on the dates of the transactions. Assets and liabilities including the balance sheet of the Bank’s foreign -

. branches that are denominated in foreign currencies at the end of the period are translated into Thai Baht at the

v
P

reference rates announced by the BoT on that date. The statement of income of the Bank's foreign branches are

translated into Thai Baht at the reference rates announced by the BoT at the month end rate,

)
Exchange gains or losses on translation and on transactions in foreign currencies including foreign exchange
differences arising on the translation of financial statements of the Bank's foreign branches are included in revenues

and expenses for the period.
SUPPLEMENTARY INFORMATION OF CASH FLOWS
Non-cash items are as follows:

The Bank and its subsidiaries have provided for a revaluation surplus (deficit} on investments and have presented it as

a change in shareholders’ equity for the nine-month periods ended 30 September as follows:

(Million Baht)
lidat
7 ] 2006 2005
Revaluation surplus (deficit) on investments 613 (1,159)

For the nine-month periods ended 30 September 2006 and 2005, the Bank recognized the realized portion of the

appraised surplus on asset revaluation amounting to Baht 106 million and Baht 111 million, respectively, by

« transferring these amounts to retained earnings from appraisal surplus on asset revaluation,

{ For the nine-month periods ended 30 September 2006 and 2005, the Bank and its subsidiaries received foreclosed

properties arising from debt settlement amounting to Baht 459 million and Baht 640 million, respectively on a

consolidated basis and Baht 370 million and Baht 470 million, respectively for the Bank only.
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5 INVESTMENTS
Investments consisted of:

(Million Baht)

Consolidated
30 September 2006
Cost Value/
I .1 Trading investments
{ 1.1.1 Government and state enterprise
securities 12,141 3 (4) 12,140

1.1.2 Private enterprise debt instruments 1 - - ]

1.1.3 Marketable equity securities - domestic _ 240 _1 - __ 247
: Total 12,382 10 (4) 12,388
i Add Allowance for revaluation 6 -
‘l Total 12,388 12,388
,1 .2 Available-for-sale investments
1.2.1 Government and state enterprise
| securitics 21,241 398 (351) 21,288
1.2.2 Privatc enterprise debt instruments 200 - 2 198
© 123 Foreign debt instruments 12,908 4 an 12,895
. 1.2.4 Marketable equity securities - domestic L023 165 603y - __ 585
ij‘ Total 35372 567 (973) 34,966
: Add Allowance for revaluation 79 -
. Less Allowance for impairment {485) -
Total 34,966 34,966
;;1.3 Held-to-maturity debt instruments
, 1.3.1 Government and state enterprises
securitics ‘ 3,324 18 (13) 3,329
1.3.2 Foreign debt instruments 1,594 _2 ) 1,594
Tota! 4918 20 (15) 4923
Total Current Investments - net 52272 52,271
!
;
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2. Long-term Investments

2.1 Available-for-sale investments

2.1.1 Government and state enterprise
securities
2.1.2 Privale enterprise debt instruments
2.1.3 Foreign debt instruments
2.1.4 Marketable equity securities
- domestic
2.1.5 Others
Total
Add Allowance for revaluation

Total

, 2.2 Held-to-maturity debt instruments

2.2.1 Government and state enterprises
securities
2.2.2 Privale enterprises debt instruments
2.2.3 Foreign debt instruments
Total
Less Allowance for impairment

Total

2.3 General investments

2.3.1 Non-marketable equity securities
-domestic

2.3.2 Non-marketable equity securities
“Qverseas

2.3.3 Investments in receivables
Total

Less Allowance for impairment

Total

Total Long-term Investments - net

Cost Value/

Consolidated
30 September 2006

(Million Baht)

zed Cost Value  Unrealized Gai Unrealized 1 Faic Val

21,257
1,460
10,058

85

32,875

8,336
1,566

12,417

2,703

437

1,935
5,075

25

64

15

10

167

256

16

20

(159)
(24)
(67)

(250}

(123)
(589)

(712)

(598)

(312)

(289)
(1,199)

21,162
1,451
10,001

2,105
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1. Current Investments
1.1 Trading investmenis
1.1.1 Government and state enterprise
securities
Add Allowance for revaluation
Total
1.2 Available-for-sale investments
1.2.1 Government and state enterprise
securities
1.2.2 Private enterprise debt instruments

1.2.3 Foreign debt instruments

1.2.4 Marketable equity securities - domestic

" 1.2.5 Others
*  Total
Less Allowance for revaluation
Less Allowance for impairment
Total
‘1.3 Held-to-maturity debt instruments
1.3.1 Government and state enterprises
securities .
1.3.2 Private enterprises debt instruments
1.3.3 Foreign debt instruments
Total

Total Current [nvestments - net”

(Million Baht)

Cost Value/
.. { Cost Val Unrealized Gai Unrealized | Fair Val

1,007 57 - 1,154
_37 -
L1534 L154
11,022 13 (387) 10,648
449 1 () 449
16,364 13 (43) 16,334
1,006 152 (531) 627
__ 50 1 23 __28
28,891 180 (985) 28,086
(297 .
_{508) =
28.086 28,086
10,751 20 (3 10,768
14 - - 14
10,100 - (I8) 10,022
20,865 20 (81) 20,804
20,105 30,044
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i - (Million Baht)
‘? Consolidated
31 December 2005
Cost Value/
2. Long-term Investments
2.1 Available-for-sale investments
: 2.1.1 Government and state enterprise
securiies 15,849 26 (397 15,478

2.1.2 Private enterprise debt instruments 1,761 5 (k¥)] 1,729
jf 2.1.3 Foreign debt instruments 11,215 30 (56) 11,189
‘, 2.1.4 Marketable equity securities
- domestic 153 198 - 351

2.1.5 Others . ___ 8 —_— - — 80
! Total 29,058 259 (490) 28,827
j Less Allowance for revaluation 231 -
: Total 28,827 28.827
, 2.2 Held-to-maturity debt instruments
F 2.2.1 Government and state enterprises
' securities 10,958 44 (184) 10,818
’ 2.2.2 Private enterprises debt instruments 995 - (792) 203
J 2.2.3 Foreign debt instruments _3.390 _3 Rl _3.383
; Total 15,343 47 (986) 14,404
: Less Allowance for impairment _(786) —
:: Total . . 14,557 14,404
;l‘ 2.3 General investments '
] 2.3.1 Non-marketable equity securities
-domestic 2912 . (628) 2,284
H 2.3.2 Non-marketable equity securities
) -overseas 422 - (312) 110
J‘ 2.3.3 Investments in receivables 3,504 - 273) 3231
; Total 6,838 - (1,213} 5,625
': Less Allowance for impairment a2 .
. Tota _5.625 _5.625
7' Total Long-term [nvestments - net 49,009 48,856
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1

1 B Tr'ading investments
1.1.1 Government and state enterprises
1.1.2 Private enterprises debt instruments
1.1.3 Marketable equity securities -
domestic
/ Total
Add Allowance for revaluation
: Total
112 Available-for-sale investments
, 1.2.1 Government and state enterprises
!' securities
1.2.2 Privale enterprises debt instruments

1.2.3 Foreign debt instruments

1.2.4 Marketable equity securities - domestic

i Total

‘ Add Allowance for revaluation

Lgss Allowance for impairment

Total

] .3 Held-to-maturity debt instruments

; 1.3.1 Government and state enterprises
‘ securities

. 1.3.2 Foreign debt instruments

.% Total

f‘* Total Current Investments - net

Cost Value/

The Bank

30 Sepiember 2006

(Million Baht)

ized Cost Value Unrealized Gain ~ Ungealized ] Fair Val

12,141

21,241
104
12,908

35,276
79

2,967

4561

28

10

398

18

20

4

4)

(351
@
an

(973}

(13)

(14

12,140

247
12,388

2972

4,567
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2. !,_Q.Elng-Ignn Invgstmen[s

% 2.1 Available-for-sale investments

211 Government and state enterprises
securities
2.1.2 Private enterprises debt instruments
2.1.3 Foreign debt instruments
2.1.4 Marketable equity securities
- - domestic
2.1.5 Others
Total
Add Allowance for revatuation

Total

2.2 Held-to-maturity debt instruments

221 Qovemment and state enterprises
securities
2.2.2 Private enterprises debt instruments
2.2.3 Foreign debt instruments
Total
Less Allowance for impairment

Total

§ 2.3 General investments

2.3.1 Non-marketable equity securities
~domestic

2.3.2 Non-marketable equity securities
-overseas

2.3.3 Investments in receivables
Total
Less Allowance for impairment

Total

Total Long-term Investments - net

{Million Baht)
The Bank
30 September 2006

Cost Value/
Amortized Cost Value Unrealized Gain  Unrealized Loss  Fair Value
21,257 64 (159) 21,162
1,460 15 24) 1,451
10,058 0 (67) 10,001
85 167 - - 282
15 L - 15
32,875 256 (250) 32,881
_ 6 -
32,881 32,881
8,156 16 {123) 8,049
1,566 4 {539) 981
2515 - - 2515
12,237 : 20 (712 11,545
(586) -
11,651 11,545
2,620 - (572) 2,048
437 . - (312) . 125
__815 —_ (172) T 643
3,872 - ’ (1,056} 2,816
(1,056) . -
-2.816 2816
47,348 47,242
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Cost Value/

ized Cost Val Unrealized Gai Unrealized L Fair Val

1. Current Investments
1.1 Trading investments

1.1.1 Government and state enterprises

sccuritics 1,097
Add Allowance for revaluation 57
Total 1,154

-1.2 Available-for-sale investments

1.2.1 Government and state enterprises

securities 11,022

1.2.2 Private enterprises debt instruments 449
1.2.3 Foreign debt instruments 16,364
1.2.4 Marketable equity securities - domestic 1,006
1.2.5 Others — 0
Total 28,891

Less Allowance for revaluation 297)
Less Allowance for impairment _1(508)
Total 28,086

‘1.3 Held-to-maturity debt instruments

1.3.1 Government and state enterprises

securitics 10,057

1.3.2 Private enterprises debt instruments 14
1.3.3 Foreign debt instruments 10,100
Total 20,171

. Total Current Investments - net 49411

30

The Bank
31 December 2005

57 -
13 (387)
1 M
13 (43)
152 (531)
1 —23
180 (985)
20 W
- as
20 (79

(Million Baht)

1,154
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; (Million Baht)

: The Ban
. i 31 December 2005
Cost Value/
Amortized Cost Yalue Unrealized Gain Unrealized Loss Eair Yalue
2. Long-term lavestments

l 2.1 Available-for-sale investments

! 2.1.1 Govenment and state enterprises

securities 15,849 26 (397) 15,478

2.1.2 Private enterprises debt instruments 1,761 5 37 1,729
‘ 2.1.3 Foreign debt instruments 11,215 30 (56) 11,189
: 2.1.4 Marketable equity securities

‘3 - domestic 153 198 - 351
2.1.5 Others 30 - z — 30
:' Total 29,008 259 (490) 28,777
* Less Allowance for revaluation 23D —_
Total 28,777 | 28,777
: 2.2 Held-to-maturity debt instruments

‘ ~2.2.1 Government and state enterprises

‘, securities 10,958 44 {184) 10,818
+-  2.2.2 Private enterprises debt instruments 995 - (792) 203
2.2.3 Foreign debt instruments _3,,19_0 -3 o) 3,383
; Total 15,343 47 (986) 14,404
[' Less Allowance for impairment _{786) -
Total ‘ 14.557 ' 14,404
“ 2.3 General investments
. 2.3.1 Non-marketable equity securities
, -domestic , 2872 - (600) 2272
, 2.3.2 Non-marketable eqguity securities _
lx -overseas 422 - (312) 110
.'" 2.3.3 Investments in receivables _ 2151 - (178) _1.973
: Total 5,445 - (1,050) 4,355
?' Less Allowance for impairment (1,000} - -
‘ Total _4.355 4,355

' Total Long-term [nvestments - net 47,689 ' 47,536
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As of 30 September 2006 and 31 December 2005, investments in held-to-maturity debt instruments, which are

government or state enterprise securities, included promissory notes from TAMC of Baht 4,327 million and Baht

included amounting to Baht 5 million).

Gaini on disposal of investments
. Held for trading investments
- Available-for-sale investments
’ General investments

Total
Loss on disposai of investments

i Held for trading investments

]
i

¢ Available-for-sale investments
Total

Gain on transfer of financial assets

Gain from revaluation of investments
b

Gaini(loss) reversal on imbairmcnl
. Investments in securitics

; [nvestments in receivables

’ Total

! .
» Total Gain on Investments
|

Gain (loss) on investments presented in the statement of income consisted oft

5,575 million, respectively. {As of 31 December 2005, the right to receive promissory notes from TAMC has been

(Million Baht)}
Consolidated The Bank

Ended 30 September Ended 30 September
2006 2005 2006 2005
57 6 56 6
31 i94 31 194
38 _201 87 200
(13) (81) (14) (81)
sy (79) (17) as
[K]}] (156) 31) {158)
10 - - .
14 5 16 5

7 4 4 16
(19 D Hib €]
(12) k)] _3 ]
09 A7 5 S8
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Gain on disposal of investments
Held for trading investments
* Available-for-sale investments

* Held-to-maturity debt
General investments

It
" Investments in receivables

‘ Total
Lossi on disposal of investments
Held for trading investments
Available-for-sale investments

General investments

i+
i
) Total
I

Losé on transfer of financial assets
Los§_ from revaluation of: investments
Gaix{ (loss) reversal on impairment

; [nvestments in securities

Investments in receivables

Total

Total Gain on Investments

Consolidated
Ended 30 Septembet
2006 2005

250 63
140 440
- 1
44 11
_26 -
460 518
{(50) (8%
(320) {196)
(13) Qi
{383) (302)
(7 -
{79} (13)
264 209
2n (28)
243 181
234 381
33

(Million Baht)
[he Bank

Ended 30 September
2006 2005
250 63
139 344
- 1
42 11
431 419
(50) (85)
(320) (196)
R OK)] Q1)
(383) (302}
(78) (13
261 220
_6 28)
267 192
23 296
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Rcv:z.iluation surplus {deficit) on investments consisted of’
" (Million Baht)
Consolidated The Bank
30 September 2006 31 December 2005 30 September 2006 31 December 2005

Revaluation surplus {deficit) on investments

. Debt instruments (124) (826) (124) (826}
Equity securities 208 _297 208 287
Total 24 (529) 84 (529)
A mﬁturity analysis for debt instruments resulted in the following:
: (Million Baht)
Consolidated
30 Scptember 2006 31 December 2005
Maturity : Maturity
Over Qver
Lygarto$ Over s | yearto 5 Over 5

lyear  years  years  Total  lyear  years years  Total

1. Availabte-for-sale investments .
1.1 Government and state

enterprise securities 5,858 24,495 12,144 : 42,497 5912 16,260 4,699 26871

1.2 Private enterprise debt

instruments 200 1,460 - 1,660 449 1,761 - 2,210

o 1.3 Foreign debt instruments 12,908 4503  3.855 22966 16,364 3845 5370 27,579
. . . Total 18,566 30,458 17;699 67,123 22,725 23,866 10,069 56,660
l‘ l.&s_s Allowance for revaluation (103) (316) 295 (124) (52) (444) (330) (826)
L_Qgs Allowance for impairment (6) - - (6) (7 - - (7)

Total 18,857 30,42 17,994 60,993 22,666 23422 2339 25,827

2. Held-to-maturity debt
j]nstruments
21 Government and state
: enterprise securities 3,324 3,009 5327 11,660 10,751 5,378 5,580 21,709

22 Private enterprise debt

~instruments - 980 586 1,566 14 209 786 1,009

2.3 Foreign debt instruments - 1394 2315 - 4,109 10,000 - 33% - 13,490

Total . 4918 6,504 5,913 17,335 20,865 8,977 6,366 36,208

Less Allowance for impairment —_— — (380 {580 o . .z {786) _{786)

- Total 4918 6,504 5327 16,749 20,865 8.977 5,580 35,422

Total Debt Instruments 23,775 36,646 23,321 83,742 43,531 32399 15319 91,249
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{Million Baht)

? The_Bank ,
; 30 September 2006 31 December 2003
1 Maturity. Maturity
: Over Quer
‘l lyearto5 . Qverd lyearto5 Qvers
‘ Lyear years years Total 1year years years Total
1. Available-for-sale investments
1. l?!Govcmmcm and state
i’l enterprise scc-urilies 5858 24,496 12,144 42 498 5912 16,260 4,699 2(:,871
l.i: Private enterprise debt —
‘ instruments 104 1,460 - 1,564 449 1,761 - 2,210
].:; Foreign debt instruments 12,908 4,503 3355 22,966 16364 5845 3370 21519
' Tota! 18,870 30,459 17,699 67,628 22,725 23,866 10,069 56,660
].555 Allowance for revaluation (102) a1 295 (124) (52) (444) (330) (826)
Qig Allowance for impairment  ___(6) - - (6) (N - - (n-
| Toul 18762 30142 12994 66898 22666 23422 9739 55827
2, H_%ld—to—malurily debt
ijI!'lstrumcnts
21i Government and state
|; enterprise securities 2,967 2,829 5327 11,123 10,057 5,378 5,580 21,015
2.2 Private enterprise debt
AR U instruments v 4 - 980 586 1,566 T4t 209 786 71,009
23 Foreign debt instruments 1,594 2515 — 4.109 10,100 3,390 - 13490
Tota! 4,561 6,324 5913 16,798 20,171 8,977 6,366 35,514
L_Qs_s Allowance for impairment - - {586} {586} s - _(786) _(786)
! Total 4,561 0,324 5327 16212 20.171 _8.977 3,580 34,728
Tmz;_l Debt Instruments 23,323 36,466 23,321 83,110 42,837 32,399 15,319 90,535
I
!
i
4
i
i
?;-
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Investments held by the Bank and its subsidiaries in financial institutions that were closed on 8§ December 1997, or
invcstmpnts in listed companies which meet SET's criteria for delisting, and are in default on debt instruments, or
companlies whose ability to continue as a going concern is uncertain, or unlisted companies whose financial position
and operating results are the same as companies which meet SET's criteria for delisting or investments in receivables

with uncertainty in settlement or in default, were as follows:

(Million Baht)

Consolidated
30 September 2006
— CostValue/Book Value Fair Value
Investments Equity Debt Investments  Equity Debt  Allowance for

In Receivables  Securities [nstruments In Receivables Securities [nstruments Impaimment

1. Cioscd financial institutions - 1 131 - - - (132)

2. Listed companies which meet
E]

’,:iSET's criteria for delisting, and

@larc in default on debt instruments 3 1 - - 18 -

3. Companies whose ability 1o

_continue as a going concern is

luncertain, or unlisted companies

i;whose financial position and

roperating results are the same as

companies which meet

SET's criteria for delisting - 746 497 - 2 41 (1,197

4. [nvestment in receivables with

I} R .
uncertainty in settlement

i:or in default 1,892 - - 1.607 ol = (285)
Total 1,895 248 623 L607 20 4l (1.614)
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1. Closed financial institutions

2. Li:étcd companies which meet
"SET's criteria for delisting, and
};arc in default on debt instruments

3 C;nmpanies whose ability to
itcontinuc as a going concern is

‘uncertain, or unlisted companies

i

whose financial position and

L3

Elopcrating resulls are the same as

‘companies which meet

4., Investment in rececivables with

SET’s criteria for delisting

‘uncertainty in settlement

vor in defauht

Total

{Million Baht)
Consolidated
31 December 2005
— CostValue/Book Valye Fair Value
Investments Equity Debt Investments  Equity Debt  Allowance for
[n Receivab] Securities 1 nts lnReceivables Securiti In Impai
- 1 131 - - - (132)
6 34 200 3 2 - (236)
- 768 494 - 2 38 (1,219)
2250 - - 1,980 = _ _(270)
2.256 803 825 1983 4 —a8 (1857)
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1. Closed financial institutions

2. Listed companies which meet
':SET's criteria for delisting, and
.are in default on debt instruments

3. Companies whose ability to
“continuc as a going concern is
‘uncenain, or unlisted companies
‘whose financial position and
ioperating results are the same as
-companies which meet
jSET’s criteria for delisting

4, Investment in receivables with
uncertainty in settlement
_orin default

Total

(Million Baht)

The Bank
30 September 2006
Cost Value / Book Value Fair Value
Investments Equity Debt Investments  Equity Debt

- 1 131
3 ) -
- 746 497
2 = -
115 248 028
38
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18
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41

[

Allowance for

(132)

(1,197}
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j (Million Baht)

The tnk

) 31 December 2005
g v Wi '] Fair Value

[nvestments Equity Debt Investments  Equity Debt  Allowance for
1o Receivabl Securities | - Io Receivables Securities | [

1. Closed financial institutions - 1 131 - - - (132
2. Li'sted companies which meet

%ISET's criteria for delisting, and

;‘_are in default on debt instruments 6 34 200 3 2 - (236)
3 Cémpanies whose ability to .

‘continue as a going concem is

-E;uncerlain, ot unlisted companies

E.'whosc financia! position and

;'opcrating results are the same as N

._.:companies which meet

‘:SET's criteria for delisting - 768 494 - 2 38 (1,219)
4, In:vcslmcm in receivables with

-iiunccnainty in settlement

}ior in default _896 - - 121 - - {1715

.\ Toul 902 &3 85 00 0D4 4 a8 (LI62)

For the nine-month periods ended 30 September, change in the investments in subsidiaries and associated companies were as follows:

i {Million Baht)

n]; Consolidated The Bank
Net.;book value at 1 January 450 462 8,967 10,636
Shz:re of profit (loss) from investments on equity method 138 (49) 248 372
Acquisitions 4 . 94 6
Div;idend income (121) (38) (389) (191)
Reversal of allowance for impairment 21 151 21 151
Dis;ii;osals - O3 - (13)
Rey?alualion deficit on investments - - (n (74)
Deé:frease in share capital (35) - (35) {464)
Wr;irte—oﬁ' ' (1) . (1) -
Eff;:ct from conso]ida;ion - (80} - -
Othiers A - _— —_
Ne{ book value at 30 September 445 443 2494 10,423
Nelfj book value at 31 December =450 _8.967
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r The recording of investments in subsidiaries and associated companies using the equity method in the financial
' statements is based on financial information obiained from audited or reviewed financial statements and from

management information that has not been audited or reviewed by the auditors.

- Investments held by the Bank and its subsidiaries, that comprised more than 10% of those companies’ shares and were

- not investments in subsidiaries and associated companies, classified by industry were as follows:

{Million Baht)
Consolidated - The Bank

30 Scplomber 2006 31 December 2005 30 Seplember 2006 31 December 2005
Agricultural and mining 34 49 - -
Manufacturing and commerce 21 . 254 21 254
Property development and construction 815 1,062 815 - 1,062
Infrastructure and services 276 _ : 28 27 23

; Others 535 _6ls 535 _615

“ Total . 1681 2,008 642 1,954

! The financial position and results of operations of the Bank’s subsidiaries in the consolidated finangial statements based on the

¢ unaudited/audited financial statements are set out below: .
@ ]

Phethai Asset Management Company Limited

Condensed Balance Sheets

Million Baht

30 September 2006 31 December 2005

(Unaudited) {Audited)
ASSE:-TS

Cash and deposits at financial institution . 22 'il

> Long-term investments, net ' 50 40

Investments in receivables, net 3,007 T 4,266

~ Loans, receivables and accrued interest receivables, net 3272 3,633

Properties foreclosed, net 4453 4,393

Equipment, net ' 2 4

: Other assets, net 690 539

Total Assets 11,496 12,946
LiABE:lLITIES AND SHAREHOLDERS' EQUITY

. Liabiities

Borrowings from financial institution ' 7,372 8,925

i Other liabilities 110 109

Shareholders’ Equity _4,014 ’ 3,912

' Total Liabilities and Shareholders' Equity 11,496 12,946
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: . Phethai Asset Management Company Limited

Condensed Statements of Income

: ' (Unaudited)

'

i - ' ' Million Baht
4 " For the Three-Month Periods - For the Nine-Month Periods
) _ * : Ended 30 September Ended 30 September
' 2006 2005 2006 2005
interest and dividend income a1 103 281 343
ihtcresl cxp‘cnse . _16 31 207 80
Net {expense) income from interest and dividend (35 72 74 263
l%cvcrsa] bad debt and doubtful accounts (39) 53 {157) (75)
doss on debt restructuring 63 ' 67 282 262
I’i:lct (expense) income from interest and dividend . -
;. after reversal of bad debt and doubtful
.' accounts and loss on debt restructuring {59} 58 (s1) 76
I{Ion-interesl income ] 83 148 363 393
Iﬁon-interesl expense __63 51 _208 222
}glct profit {loss) kD) 155 104 247
éasic earnings (loss) per share (Baht) (0.07) 0.26 0.17 0.41
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Phethai Asset Management Company Limited
: Statements of Cash Flows
: For the Nine-Month Perieds Ended 30 September 2006 and 2005
.‘ (Unaudited) )

CASH V‘FLOWS FROM OPERATING ACTIVITIES
Net pilroﬁt

Adjluslments 1o reconcile net profit to net cash
: from operating activities
g‘Gain on transfer of financial assets
iLoss on impairment of investments in receivables
.Reversal of bad debt and doubtful accounts
f\Loss on debt restructuring
é_[nterest income from amortization of revaluation allowance for debt restructuring
.Depreciation and amortization
:Gain on disposal of securities for investments
‘iiLoss on revaluation of investment in securities
rilLoss on impairment of properties foreclosed
Reversal of loss on impairment of assets to be transferred
T‘Rcvcrsal of loss on impairment of other assets
Ej_incrcase in accrued interest payables
Decrease in accrued expenses
Net profit from operations before changes in operating assets and liabilities

(Ingreasc) decrease in operating assets
‘;;[nvestments in receivables
.‘-Loans and receivables
;Properties foreclosed
E_Othcr assets

[nc:i"ease (decrease) in operating liabilities
‘Other liabilities
* Net Cash Provided by (Used in) Operating Activities

CASH:FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of long-term investments

i Net Cash Provided by in Investing Activities

Million Baht
2006 2005
104 247
(102) (267)
10 197
(157 (75
282 262
(45) (119)
4 5
(12) m
- 12
68 90
(3) -
(6) (26)
10 19
(15 26)
138 318
122 254
740 1,115
497 (1,856)
2 (43)
6 67
1501 (279)
3 _1
3 1




(Unaudited) -

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received of borrowings from financial institutions
Net Cash (Used in) Provided by Financing Activities
Net dccnilcase in cash and cash equivalents
Cash an;.i cash equivalenis at the beginning of the periods
Cash anjd cash equivalents at the end of the periods
SUPPLI:_;‘MENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cish paid during the periods '
. Interest expense
. Income tax
Non cas"‘h item

Settlement transactions from purchase of assets by issuing promissory note

: 45

Phethai Asset Management Company Limited
Statements of Cash Flows (Continued)

For the Nine-Month Periods Ended 30 September 2006 and 2005

__ MillionBaht
2006 2005
(1L553) 175
(49) 97)
il 16l
—2 64
197 61
8 -
- 2,920




; P.rogrcss Land and Buildings Company Limited

g Condensed Balance Sheets

| 1 | . Million Baht
‘ .f ‘ 30 September 2006 31 December 2005
e . : {Unaudited) {Audited)
ASSI‘éTS

Cash and deposits at financial institutions . 123 89

=]

¢ Other cutrent assets 6
I

+ Properties foreclosed, net 482 504

" Premises and equipment, net
i

330
! Total Assets ] 941

g E

LIABILITIES AND SHAREHOLDERS' EQUITY
i

! Liabilities 19 !

(¥ ]

¢ Shareholders’ equity

E B
B E

Total Liabilities and Shareholders' Equity

i ;
: Progress Land and Buildings Company Limited

b Condensed Statements of Income

{Unaudited)

i | Million Baht

§ For the Three-Month Periods Far the Nine-Month Periods
b ' . Ended 30 September Ended 30 September

b 2006 2005

2005
fi Revenues ' 13 10 40 36
- —42 _25
' Net profit (loss) @ - _10 VAR 1
Q.61 {0.18)

: Eamings (loss) per share (Baht) (034)

Expense _20

¢ ) ) 46
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Kasikorn Factoring Company Limited

Condensed Balance Sheets

ASSETS

i

Current Assets
Cash and deposits at financial institutions

Current portion of factoring receivables, net

Current portion of finance lease receivables, net

Current portion of hire purchase receivables, net

Installation receivables, net

Other current assets
Non-Current Assets

Factoring receivables, net’

Finance lease receivables, net

Hire purchase receivable, net

Other assets

Total Assets

L!AélLITIES AND SHAREHOLDERS' EQUITY

)

i

Liabilities
Short-term loans from financial institutions
Current portion of long-term loan
Long term loan, net

Other liabilities

+ Sharcholders’ Equity

Total Liabilities and Shareholders’ Equity

47

Million Baht
30 September 2006 31 December 2005

(Unaudited) (Audited)
128 110
3,095 2,398
230 78
30 5

30 37

85 25

77 13
841 212
4 ( 4
__ 28 —_20
4,549 3,002
3,185 2,260
253 ' 185
555 60
120 119
436 _378
-4.549 3,002
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Kasikorn Factoring Company Limited

Condensed Statements of Income

(Unaudited)
Million Baht
For the Three-Month Periods For the Nine-Month Periods
Ended 30 September En eptember
2006 2003 2006 2005
Revenues 109 75 278 208
. Expense _89 __52 219 147
* Net profit : _20 23 _59 61
' Earnings per share (Baht) 12.10 14.34 36.63 38.26
1
Kasikorn Research Center Company Limited
Condensed Balance Sheets
Mitlion Baht
30 September 2006 1 December 2005
(Unaudited) (Audited)
ASSETS
Cash and cash equivalents 17 18
Other assets i, 1
Total Assets 24
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities 6 9
Shareholders’ Equity 18 16
Total Liabilities and Sharcholders’ Equity 24 25
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Revenues
Expense

Net profit (loss)

P Earnings(Loss) per share (Baht)

Kasikorn Research Center Company Limited

Condensed Statements of Income

(Unaudited)
Million Baht
For the Three-Month Perigds For the Nine-Month Periods
nd m Ended 30 September

2006 2005 2006 2005

14 17 44 43
16 14 42 — 3
—{2) 3 —2 —4
(1637 112 2128 44.61

1
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Kasikorn Leasing Company Limited

Condensed Balance Sheets

Million Baht
30 Seplember 2006 31 December 2005
; ' . (Unaudited) * (Audited)
ASSETS
'Current assets
Cash and deposits at financial institution 61 92
Current portion of hire purchase receivables, net 2,223 563
Current portion of finance lease receivables, net 99 23
Loans to sales representatives receivables, net 886 572
Other current assets 98 21t
Non-current assets
Hire purchase receivables, net 5,415 1,595
Finance lease reccivables, net 377 83
Leasehold office improvement and equipment, net 23 27
Cther non current assets ‘ 10 J
Total Assets 9,192 3472
LIABILITIES AND SHAREHOLDERS' EQU[T_Y
Liabilities
* Short-term loans from financial institutions 805 900
+ Current portion of long-term loan '2,418 483
Other current liabilities ) 93 76
Long term loan, net 5,224 1,582
Other non current liabilities ‘ S 15 5
Sharcholders! Equity 637 _126
3,172

" Total Liabilities and Shareholders’ Equity 2192
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Millicn Baht
For the Three-Month Period the Nine-Month Peri
Ended 30 September Ended e

2006 2005 2006 2005

Revenues 146 1 333 ]
Expense _ 193 _ 19 _512 _ 2
' Net loss _(an (18 (179) _(25)
Loss per share (Baht) (0.53) (3.02) {3.98) (4.15)

Kasikorn Securities Public Company Limited
Condensed Batance Sheets
Million Baht
{ 30 September 2006 31 December 2005
(Unaudited) (Audited)
ASSETS
Cash and cash equivalents 49 529
Long-term deposits at financial institutions 370 -
Investments in debt and equity securities, net 95 50
Receivables from Clearing House 39 15
Securities business reccivables 233 80
Leaschold office improvement and equipment, net 93 101
Other assets, net 37 A3
Total Assets 916 818
LIABILITIES AND SHAREHOLDERS' EQUITY

" Short-term loans from financial institutions 100 -

Payable to Clearing Houses 48 11

Securities business payables 118 83

Other Liabilities 26 38
Shareholders' Equity 624 636
216 818

Kasikorn Leasing Company Limited

Condensed Statements of Income

(Unaudited)

Total Liabilities and Shareholders' Equity
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Kasikorn Securities Public Company Limited

Condensed Statements of Income

(Unaudited)
Million Baht
For the Three-Month Periods : For the Nine-Month Periods
Ended 30 September Ended 30 September

2006 2005 2000 2005

Revenues 36 11 94 17

Expense . __ 45 _ 3 __156 _ 59

. Net loss __(9) 22 {62} ~42)
, Loss per share (Baht) {0.16) {0.37) - (1.04) 0.70)

Kasikorn Asset Management Company Limited

Condensed Balance Sheets

Million Bal
30 Seplember 2006 31 Degember 2005
(Unaudited) (Audited)
‘ ASSETS
) Cash and deposits at financial institution 271 110
Investments in debt and equity securities, net 544 701
Fee receivables 93 105
Premises and equipment, net 149 150
Deferred assets from business purchased, net 228 . 268
Other assets — net : _24 ’ _20
Total Assets ' 1308 1354
' LIABILITIES AND SHAREHOLDERS' EQUITY
“ Liabilities ‘ 144 169
Sharcholders’ Equity L1685 L1835
Total Liabilities and Shareholders’ Equity 1,309 1,354
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Kasikorn Asset Management Company Limited

Condensed Statements of Income

{Unaudited)
Million Baht
| For the Three-Month Period For the Nine-Month Period
End eptember ijm
2006 2005 2006 2005
Revenues 275 235 830 660
Expense 186 171 383 493
" Net profit B9 _64 247 167
Earnings per share (Baht) 329 2.37 9.10 6.15

The summary of financial position and results of operations of its subsidiaries, which are not included in the

consolidated financial statements, are as follows:

Ploy Asset Management Co., Ltd.
Progress Gunpai Co., Ltd.
Progress Plus Co., Ltd.

Progress Facilities Management Co., Ltd.

Progress Services Co., Ltd.
Progress Management Co., Ltd.
Progress Storage Co., Lid.

Progress Appraisal Co., Lud.
Progress Software Co., Ltd.
Progress HR Co., Lid.

Progress Services Support Co., Ltd.

(Miltion Baht)

Balance Sheets

30 September 2006 31 December 2005

(Unaudited} (Audited)

Total Total  Sharehelders’  Total Total  Sharcholders'
2 - 2 i3 - 33
214 108 106 170 96 74
58 28 30 54 31 23
26 11 15 25 10 15
24 8 16 26 8 18
26 5 21 23 7 16
17 2 15 20 - 4 16
51 12 39 56 18 38
112 30 82 106 43 63
15 5 10 12 9 3
. —1 _3 — - -
351 210 341 125 26 299
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{Million Baht except for Earnings per Share)
Statements of Income
— Forthe Three-Month Periods Ended 30 September

54

2006 ' 2003
(Unaudited) .
Eamings Earnings
Net per Net per
‘ Revenue Expenses Profit Share (Baht) Revenue Expenses Profit Sharc (Bahi)
Ploy Asset Management Co., Ltd. - - - - 8 - ] 0.02
Progress Gunpai Co., Ltd. 76 64 12 61.22 56 49 7 33.49
Progress Plus Co., Lid. 52 50 2 5.85 31 3t - (1.25)
Progress Facilities Management Co., Ltd. 18 17 1 25.50 17 16 i 15.70
Progress Services Co., Ltd. 41 38 3 134.53 39 36 3 124.16
Progress Management Co., Ltd. 15 14 1 23.73 i0 9 1 15.33
Progress Storage Co., Ltd. 8 6 2 54.16 8 6 2 73.39
Progress Appraisal Co., Ltd. 42 41 1 170.44 48 40 8 1,498.70
é’rogrcss Software Co., Ltd. 60 52 2 78.73 42 39 3 25.82
Progress HR Co., Ltd. 8] 78 3 291.52 47 46 1 123.04
l%’rogress Services Support Co., Lid. A5 15 - 14.12 - R -
| W oW W om .




(Million Baht except for Earnings per Share}

Statement;

Income

For the Nine-Month Periods Ended 30 September

l?loy Asset Management Co,, Ltd. -

Il’rogress Gunpai Co., Ltd. 211 179
l;rogress P!;:s Co., Ltd. 138 135
l;rogress Facilities Management Co., Lid. 55 51
érogress Services Co., Ltd. 121 112
lgmgress Management Co., Lid. 42 37
Brogrcss Storage Co.., Ltd. 24 19
E;rogress Appraisal Co., Lid. 114 113
l%rogress Software Co., Ltd. 156 131
Progress HR Co., Lid. 197 190
]‘?;rogr'ess Services Support Co., Lid. _1 _36
Lo Lo
;

iy

i

i

4

h

i
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1
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2006

Net
Revenue Expenses Profit Share (Baht) Revenue Expenses Profit Share (Baht)

32

-
~J th = Lh th O N W

{Unaudited)

Eamings

per

160.51
11.07
84.77

425.18
83.38

181.68

192.21

246.63

654.26
29.50

406
165
97
51
116
30
24
129
109

Bl s

2005

177
138
97
47
108
27

17 -

112
498
121

g I

Net

229
27

Earnings

per

0.46
-134.78
0.56
71.55
393.49
54.11
244,12
3,384.39
106.11
221.50




LOANS AND ACCRUED INTEREST RECEIVABLES

' Loans and accrued interest receivables classified by account status

(Million Baht)
Consolidated
30 September 2006
Loans and Outstanding Debt % Used for
Accrued Interest after Deduction of Calculating Allowance for

f

Receivables Collateral Value The Allowance  Doubtful Accounts
Pass 594,114 269,984 i 5,946*
Special Mention 7,781 1,823 2 156
Sub-Standard 7,788 2,727 20 545
Doubtful 12,250 3,321 50 1,660
Doubtful of Loss 34,048 12,763 100 12,838%*
Allowance established in
excess of BOT regulations - - 12,132
Total 655,981 290618 3277
(Million Baht)
Consolidated
3] December 2005
Loans and Outstanding Debt % Used for
Accrued Interest after Deduction of Calculating Allowance for
Receivables Collateral Yalue The Allowance  Daoubtful Accounts
Pass 566,588 224,660 1 5,688+
Special Mention 5,083 882 2 102
Sub-Standard 4,516 1,024 20 205
Doubtful 12,111 5,239 50 2,619
Doubtful of Loss 40,’:!94 14,678 100 14,730**
Allowance established in
excess of BOT regulations - _ - 11423
Total 628,602 246,483 34,767

* Includes the allowance for doubtful accounts of asset management companies as per the BoT's audit results, which has

been transferred from the allowance provided in excess of the BoT regulations,

*+ Inciudes the allowance for doubtful accounts provided by using number of past due days for non-litigated or non

restructured loans in accordance with the BoT regulations.

b1



(Million Baht}

:© ** Includes the allowance for doubtful accounts provided by using number of past due days for non-litigated or non

The Bank
30 September 2006
Loans and QOutstanding Debt % Used for
Accrued Interest after Deduction of Calculating Allowance for
Receivables Collateral Yalue The Allowance  Doubtful Accounts
Pass 600,078 276,822 1 : 6,001
Special Mention ' 7,331 1,587 2 147
Sub-Standard : 7,737 2,677 20 535
Doubtful 12,199 3,270 50 1,635
Doubtful of Loss 22,972 7,962 100 8,037+
Allowance established in
excess of BOT regulations - - 10,026
Total 650,317 222,218 26,381
{Million Baht)
The Bank
31 December 2005
Loans and Outstanding Debt % Used for
Accrued Interest after Deduction of Calculating Allowance for
Receivables Collaterat Value The Allowance  Doubtful Accounts
Pass 572,805 233,166 1 5,728
Special Mention 4,861 741 2 97
Sub-Standard 4,504 1,013 20 202
Doubtful 12,082 5,212 50 2,606
Doubtful of Loss 28,157 9,251 100 9,304+
Allowance established in
excess of BOT regulations - _— 8784
Total 622,409 249,383 28,121

restructured loans in accordance with the BoT regulations.
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Non-performing loans (NPL) .

" According to the BoT's directive dated 16 January 2003, non-performing loans (NPL) were redefined as sub-quality
, loans, being outstanding loans of sub-standard, doubtful, doubtful of loss and loss loan accounts in accordance with the

BoT's guidelines. This included fully-provisioned loans which had previously been written-off.

Non-performing loans (including financial institutions} based on the above directive can be summarized as follows:

(Million Baht)
30 September 2006
Phethai - AMC Kasikorn Kasikorn The Bank and
Non-performing loans 42,460 10,673 125 52 53310
Total loans used for NPL ratio
calculation 651,681 11,691 4,382 9,108 657,050 ”
Percentage of total loans 6.52 91.29 286 0.58 8.11
(Million Baht)
31 December 2005
) . Phethai - AMC Kasikorn Kasikomn The Bank and
: The Bant (Original oringinal) . E ) Leasing Subsidiari
" Non-performing loans 44,388 11,720 109 - 56,217
Total loans used for NPL ratio
calculation 627,066 14,424 2,847 2,860 632,922
Percentage of total loans 7.08 81.25 31.84 - 8.88

) . . : .
- “Total loans used for NPL ratio calculation are loans to general customers as presented in the balance sheet and loans

to financial institutions as included in interbank and money market items,

@ Excluding loans to subsidiaries, as of 30 September 2006 and 31 December 2065 amounting to Baht 19,812 million

and Baht 14,275 million, respectively.

* Non-accrual loans (including financial institutions) were as follows:

(Million Baht}
30 September 2006
Phethai - AMC Kasikom Kasikomn The Bank and
TheBank  (Original principals)  _Eactoring Leasing Subsidiaries
Non-accrual loans 54,168 11,691 61 114 66,034
Totat loans used for ratio ) l .
Calculation* 651,681 11,691 4,382 9,108 657,050**
Percentage of total loans 8.31 100.00 1.39 1.25 10.05
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Non-accrual loans

© Total Ioans used for ratio

1

i
1
|
1
h
|
¥
i
t
1
1
!
]

Calculation*

Percentage of total loans

31 December 2005
Phethai - AMC Kasikom
The Bank  (Original principals) . Factoring
55,656 14,424 98
627,066 14,424 2,847
8.88 100.00 3.46

(Million Baht}

Kasikom The Bank and
Leasing Subsidiaries
- 70,178
2,860 632,522+
- 11.09

* Total loans used for NPL ratio calculation are loans to general customers as presented in the balance sheet and loans to

financial institutions as included in interbank and money market items.

** Excluding loans to subsidiaries, as of 30 September 2006 and 31 December 2005 amounting to Baht 19,812 million and

Baht 14,275 million, respectively.

Loans to listed companies that meet SET's criteria for delisting were as follows:

Listed companies which
meet SET's

criteria for delisting

Listed companies
meet SET's

criteria for delisting

E
b
-
E
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{Million Baht)

Consolidated
- 30 September 2006 31 December 2005
Loans and Allowance Loans and Allowance
Accrued for ' Accrued for
Interest Collateral Doubtful Interest Collateral Doubtful
Receivables Value Accounts  Receivables Valug Accounts
100 27 10 1093 39 6l
(Million Baht)
The Bank
30 September 2006 31 December 2005
Loans and Allowance . Loans and - Allowance
Accrued : for Accrued for
Interest Collateral Doubtful Interest Coliateral Doubtful

Value  Accounts




The outsténdir}g balances of loans to the Bank's wholly owned subsidiaries were as follows:

'
Phethai Asset Management Co., Ltd.

»

1;. Kasikom Factoring Co., Ltd.

. Kasikom Leasing Co., Ltd.

¥
I

Phethai Asset Management Co., Ltd.

it
i Kasikom Factoring Co., Ltd.

¢ Kasikomn Leasing Col, Ltd.

H

Bills
Bills

Bills

Loans
Bills

Loans

Bills

Bills

Bills

Loans

Bills

Loans

30 September 2006
Maturity Interest rate
3 Months 3-Month Fixed Deposit
1-6 Menths Money Market Rate +
Spread 1% at least
At Call Money Market Rate +
Spread 1% at least
1-4 Years Fixed Rate
7-120 Days Money Market Rate
1-5 Years Fixed Rate
31 December 2005
Maturity Interest riite
3 Months 3-Month Fixed Deposit
1-6 Months Money Market Rate +
Spread 1% at least
At Call Money Market Rate +
Spread 1% at least
1-2 Years Fixed Rate
7-120Days  Money Market Rate
-4 Years Fixed Rate
60

(Million Baht)

Amount
7,372
2,725

460

808
805

7,642

(Million Baht)

8,925
1,740

400

245

'2,065°

900




Trans'rerring of Sub-Standard Quality Assets to Thai Assets Management Corporation (TAMC)

In accordance with the Emergency Decree on the Thai Assets Management Corporation B.E. 2544, on 12 October 2001, the
Bank signed anAsset Transfer Agreement hwilh TAMC to transfer eligible sub-standard quality assets outstanding as of
31 December 2000 to TAMC. All rights and dutics associated with cach transferred sub-standard quality asset were
transterred to TAMC at a price determined by the appraised value of the underlying collateral assets, provided that the price
did not exceed the book value of credits extended, less existing provisions outstanding, as required by faw on the transfer date.
TAM? has 180 days from the date of each transfer to examine any transferred assets. TAMC will then quote the transfer price
wilhiﬁ seven days after the end of the examination period. Afier confirming the price, TAMC will issue non-transferable 10-
year callable promissory notes guaranteed by FIDF. The notes bear interest equal to the weighted average of the deposit rates
of ﬁV‘tj: major banks, and are paid at the end of each year by means of a non-transferable, extendable one-year promissory note,
guarafnteed by FIDF. The rights to these notes and the received notes are included in investments in held-to-maturity debt

instruments.

i

In accordance with the Emergency Decree and the Asset Transfer Agreement, TAMC and the Bank will share joinily the

proﬁtfls and responsibility for any losses on transferred assets, which are payable on the fifth and the tenth anniversaries of the
lransférs, staniné from 1 July 2001, In the case of losses, the Bank will first be responsible for any loss, not exceeding 20% of
the 1r:énsfer price. The second portion of losses, again not exceeding 20% of the transfer price, will be equally shared by
TAMItC and the Bank. Any remaining loss would then be absorbed by TAMC. In addition, expenses of TAMC are included in
the caj_llculalion of the gain or loss sharing. In the case of profit, the first portion of profits up to 20% of the transfer price is to
be shjarcd equally by TAMC and the Bank. Should there be any profit over and above this, the Bank is entitled to the

remainder up to the gross book value of the assets, less the transfer price and the Bank's share in the first portion of the profits:

- fﬂAs‘of 30 September 2006 and December 31, 2005, the Bank has set up the provision for possible loss as above of Baht 648

]

million and Baht 602 million, respectively.

For the nine-month periods ended 30 Scptember 2005, the Bank transferred to TAMC sub-quality assets 1 borrower with

a groés book value (as of their transfer dates) of Baht 13 million and the estimated total transfer price was Baht 10 million.

For lfw nine-month periods ended 30 September 2006, the Bank did not transfer to TAMC sub-quality assets. The gross book
valué:.ofthc assets before deducting allowance for doubtful accounts until 30 September 2006 was Baht 14,557 million and the

b)
estimated total transfer price up to 30 September 2006 was Baht 10,123 million: As of 30" September 2006, the Bank received

promissory notes from TAMC of Baht 10,123 million,

1 .lul?"y 2006 is the due date for the end of Year 5 in the management of non-performing assets (NPAs) by the Thai Asset
Manégement Corporation (TAMC). By virtue of the Thai Assets Management Corporation Act B.E. 2544 (2001), and under
the A:.ssct Transfer Agreement, TAMC and the Bank will have to share profit or loss as a result of NPAs management by
TAh&C. TAMC, in this regard, has been scheduled to notify the Bank in writing any profit or loss from NPAs management
wilh{n 150 days as from 1 July 2006. Any objection by the Bank shall be communicated to TAMC within 30 days, from the

date bf acknowledgement of profit or loss as such. TAMC will settle at the end of Year 10.

”
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7 TROUBLED DEBT RESTRUCTURING

For the nine-month periods ended 30 September 2006 and 2005, the Bank and its subsidiaries engaged in debt

restructuring contracts as follows:

{Million Baht)

Consolidated The Bank
2006 2005 2006 2005
Total Total Total Total
Outstanding Outstanding Outstanding Quistanding
Debt Bchrc Debt Before Debt Before Debt Before

Debt restructuring contracts

| that incurred losses 1,684 10,270 1,934 15,538 1,428 7,983 1,608 10,980

“Debt restructuring contracts

© that incurred no losscs 10421 13919 10946 16744 10338 13490 10731 15667
Tol. 2105 24189 12880 32282 LL766 20473 12339 26647

L.osses on debt restructuring for the nine-month periods ended 30 September 2006 and 2005 were as follows:

{Million Baht)
Consolidated
30 Seprember 2006
The Quistanding Debi Transferred Assets Losson
Before After Delbt
Transfers of assets 1,274 5271 - Cash, land, 2,923 2,354
premises
And investments
Changes of repayment condilions n 4,661 4,498 - - 376
Del:‘n‘t restructuring in various forms 37 332 184 Cash, land, 94 143
: premises
- o o and investments
“Total L684 10,270 4,682 3017 2813
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Types of Restructuring

‘Fransfers of assets

Chaﬁgcs of repayment conditions

Debt restructuring in various forms

Types of Restructuring

"

.Transfers of assels

£ ~atT
i
"

’ Chariges of repayment conditions

chf restructuring in vartous forms

‘Total

(Million Baht)

Consolidated
30 September 2003
The Quistanding Debt E Transferred Assets Loss on
Before After Debt
1,300 4,355 - Cash, land, 2,831 1,522
premises

and investments

536 6,469 6,235 - - 706
08 4714 4391 Cash, land, 239 287

- premises '

and investments

1234 13338 10.626 3070 2315

{Million Baht)

The Bank
30 September 2006 '
The Quistanding Debt Fransferred Assets Loss on
Before After Debt
Cases  Restructuring  Restructuring Types Fair Value  Restrugiuring
1,145 4,695 - ) Cas'h, la'nd, 2,482 s 2_,2'13‘
prerlnise; ‘ B

and investments
249 2,981 2,926 - - 237
34 307 184 Cash, land, 70 142
premises

and investments

1428 1983 4110 4332 239
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(Million Baht)

| Ihe Bank

‘ 30 September 2005

' The Owistanding Debt Transferred Assets Loss on

; Before After Debt

, Types of Restructuring Cases  Restructyring  Restructuring Types Fair Value  Restructuring
Tranisfcrs of ass..cts 1,209 3,772 - Cash, iand, 2,496 1,273

f premises

| and investments
Char;'gcs of repayment conditions 307 2,514 2,406 - - 496
Debt'i‘ restructuring in various forms 92 4,694 4,379 Cash, land, 233 285

i premises

; - —_— - and investments ~ ___ -

ij-TotaI 1608 10,980 6,785 2,129 2,054

i
t

| The Bank and its subsidiaries measure the expecled recoverable amounts of loans restructured by changing repayment

' conditions by using the present value of future cash flows discounted by the market rate.

| The terms of debt restructuring agreements with debts which were restructured by changing the repayment conditions
i
* and restructured in various other ways and which resulted in losses on debt restruéturing during the nine-month periods

’ ended 30 Scptember 2006 and 2005 are as follows:
: . (Million Baht)

8

: 2006 2005
The Qutstanding Debt The Quistanding Debt
?Ferms of debt Before After End of Before After End of
Lessj than 5 years 280 1,631 1,386 1,021 364 4,500 4,037 2,836
5 toglﬂ years 62 2,117 2,097 2,062 100 1,894 1,809 1,397
Ove} 10 years 68 1,245 1,199 1,200 170 l 4,789 4780 - 4127
Total 410 4993 4682 4289 634  1LI83 10626 £.360

i
:

3




{Million Baht)

The Bank
2006 2005

Tierms of debt Before After End of Before After End of
r;stmgmﬁ ring agreements  Cases  Restructuring Restructuring  Period Cases Restructuring Restructuring  Perigd
Less than 5 years 207 1,158 998 683 249 2,506 2,151 1,696
5t iO years 45 1,833 1,815 1,792 61 667 599 578
Over.10 years 3l _297 297 29 39 4033 4,033 1466
Toial [ T V" S KU ¥/ S T 17 S Y - S "

I
. The Bank and its subsidiaries recognized interest income from debt restructuring as follows;

{(Million Baht}

Consolidated

b -Month Periods For the Nine-Month Period
l ' Endcd 30 September Ended 30 September
: 2006 2005 2006 2005
i
ji Debt restructuring contracts that incurred losses 174 169 503 579
(Million Baht)
) The Bank
J ' Ended 30 Septembsr Ended 30 September
) 2006 2005 2006 2005
Debt restructuring contracts that incurred losses 157 107 T 428 263
I The Bank had commitments to extend additional loans 1o these borrowers as follows:
;. (Million Baht)
fl' " Consolidated and The Bank

30 September 2006 31 Degember 2005
5
» Debt restructuring contracts that incurred losses 115 89

E' The Bank and its subsidiaries had outstanding balances on debtors which were restructured during the period!ye-ar as

follows:

i (Million Baht)

91' Consolidated The Bank

: 30 Septernber 2006 31 December 2005 30 September 2006 31 December 2005
‘ Debt restructuring contracts that incurred losses 4,289 . 5,378 2,770 2,667
Debt restructuring contracts that incurred no losses 9,990 14,502 9,817 13.800
 Toul 14219 19.880 12,587 16,467
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I
“The Bank and its subsidiaries had outstanding balances relating to all restructured debtors which had been performing
“in accordance with debt restructuring agreements during the period/year as follows:

; : {Million Baht)
30 Scptember 2006 31 December 2005 30 September 2006 31 December 2003
. Debt restructuring contracts that incurred losses 18,677 19,844 18,063 17,074
' Debt restructuring contracts that incurred no losses 27.862 30,228 27,458 28,967
. Toul 46,539 50,012 45,521 46,041
8 ALLOWANCE FOR DOUBTFUL ACCOUNTS

The movements in the atlowance for doubtful accounts during the period/year were as follows:
:‘ (Million Baht)
; Consolidated
: . ) Allowances
' ' Established in
;; Special Sub- Doubiful  Excess of BoT
§ Bass Mention  Standard Doubtful ofLoss Regulations” Total

Balance ,1“ beginning of the period 5,688 102 205 2,619 14,730 11,423 34,767

Transferred from investments in

i

receijﬂ’ab]es - - - - 89 - 89
Doubtful accounts (feversal) 258 54 340 (959) 1930 709 2332
Bad dcbi's recovered - - - - 392 - 392
Bad debis writien off - - - . (4,312) - 3,312
Others . - - - - 8 —_— .
Balance ;n end of the period 5946 156 S45 L1660 . 12,838 12,132 33277

)

i

i .

)

i

i

’

i

[} )
i

P
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Balance ;al beginning of the year
Tmnsfeﬁed from investments in
recei;vables

Doubtful accounts (reversal)

Bad deb?s recovered

Bad debés written off

Allowan:E:e for loans transferred to
" TAMC

Allowange for loans transferred 10

KBank
I
Kasikorn Factoring Co., Lid*
1
Others |

‘Balance at end of the year

Pass
5,692

47

(502)
26

5,688

Special

Sub-

Mention  Standard

191

(75)

(16)

102

761

(559

3

2035

Doubtful
1,635

971

{Million Baht)

Allowances
Established in

Doubtfl  Excess of BoT
of Loss Regulations Total

18,928 14,182 41,389
517 - 517
2,699 (2,958) . 550
955 - 955
(6,133) - (6,133)
4 - 4
(1,716} (607) (2,841}
33 6 83
_(557) __800 __ 243
14,730 11,423 34,767

*As of 31 December 2005, allowance for receivables of Kasikorn Factoring Co., Ltd. has been classified under BoT regulations.

"
)
i

;
il
|
1l
\!
i

X

Balar:llce at beginning of the period

Tran?'ferred from investments in
Rc;ccivables

Doutitful accounts (reversal)

Bad écbl recovered

Bad {iebl written off

Olheé:s

; .
Balance at end of the period

Pasg
5,728

273

Special

Mention

97

50

Sub-

Standard

202

kXX

67

{Million Baht)

The Bank

Doubtful

2,606

o711

Allowances
Established in
Doubtful Excess of BoT

of Loss  Regulations Total

9,304 8,784 26,721
83 - 83
234 1,242 1,161
192 - 392
(3,345) . - (3,345)
1,369 —_ _1.369

8037 10026 = 26.J3K1




(Miltion Baht)

The Bank
31 December 2005
Allowances
. Established in
Special Sub- Doubtful Excess of BoT
| Pass  Mention Standard Doubiful  ofLoss  Regulationg Total
Balance at beginning of the year 5175 100 761 1,635 11,831 9,866 29,368
Trans}'crrcd from investments in
rec;ivables - - - - 517 - 517
Doubtful accounts (reversal) 553 (3) (559) 971 1,179 (1,082) 1,059
Bad djicbt recovered - - - - 955 - 955
Bad d::bt written ofT - - - - (5,108) - (5,108)
Allowance for loans transferred to
TAMC . : : - 4 : 4
Olhﬂ% — - - - _{74) - _{4
Balanjice at end of the year S.128 27 202 - 2,606 9304 8,784 26721
9 REVALUATION ALLOWANCE FOR DEBT RESTRUCTURING
”. The movements in the revaluation allowance for debt restructuring during the period/year were as follows:
' (Million Baht)
il Consolidated The Bank
nglance at beginning of the period/year 2,672 4878 2,355 2,297
lricrease 484 552 452 432
D:}t:crf:ase due to writing off’ ) {444) (665) (444) (665)
Ti’ansﬁ:r on loan disposal - (1,257) - -
Ci‘lange of classification (8s) (464) 167 355
Afmortizalion to interest income (103) (372) (58) (64)
dthers _ 462 - - _ 462 -
Ei;_;llancc at end of the period/year _2.986 . 2,672 -2.934 2,355
i
:
i
|
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10 CLASSIFIED ASSETS
. 3

4 Assets of the Bank and its subsidiaries classified as investments, loans and accrued interest receivable (including
: I

; e . . - . .
! financial institutions), properties foreclosed and other assets were categorized by quality in compliance with the BoT

. regulations, taking into account analyses of each loan and appraisal of the financial standing of each borrower, were as

' follows: !
.
g E (Million Bah)
Congsolidated :
30 September 2006 |
Loans and Accrued Properties
‘ Investments  Interest Receivables  Foreclosed Other Asscts Total
I Pass - 596,009 - I - 596,009
‘ Special Mention - 7.698 - . - 7,698
: Sub-Standard - 7,788 - : . 7,788
! Doubtful . 12,250 - C- 12,250 .-
; Doubtful of Loss 3,036 34,048 1,612 : 683 _39.379
. 1036 657,793 L612 . 683 663,124
' (Million Baht)
| Consolidated :
‘, 31 December 2005 :
Loans and Accrued Properties ’
" Pass - 571,646 - - 571,646
\ Special Mention - 5,039 - : - 5,039
Sub-Standard - 4515 - L 4,515
 Doubiful : 12,110 . b 12,110
* Doubtful of Loss 3526 _40,395 L712 I m _46,406
: Total ' 3526 633,705 L7212 E 113 639.716
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: Pass

_ Special Mention

Sub-Standard

. Doubtful

* Doubtful of Loss

Total

" Pass

. Special Mention

Sub-Standard
Doubtful

" Doubtful of Loss

Total

Investments

2,902
2902

Investments  Interest Receivables Foreclosed

3,405

Ihe Bank
30 September 2006
Loans and Accrued  Properties
Interest Receivables Foreclosed
601,974 -
7,247 -
7,737 -
12,199 -
22,973 1272
652,130 L272
The Bank
31 December 2005
Loans and Accrued Properties

577,862
4,817
4,504

12,083

28,156

627,422

70

1,402

(Million Baht)

Total
601,974
7,247
7,737
12,199
27,800

656,957
(Million Baht}

Total
577,862
4817
4,504
12,083
_33.708
632.974




i SHARE CAPITAL AND EARNINGS PER SHARE

H
.
1
'

: The calculation of basic earnings per share for the three-month and nine-month periods c!’:ndcd 30 September 2006 was

based on profit attributable 1o ordinary shareholders of Baht 3,076 miliion and Baht 10,256 million, respectively (2005:

Baht 3,578 million and Baht 11,270 million, respectively) and the weighted average number of ordinary shares

outstanding during the period for the three-month and nine-month periods ended 30 Septhber 2006 of 2,381,897,783
shares and 2,381,253,897 shares, respectively (2005: 2,372,331,553 shares and 2,370,747,042 shares, respectively)

L‘. Consolidated and The Bank
Share capital Number ofthe weighted average
Number Amount number of ordinary shares
; of (Milliop ; (Shares)
\: shares Baht) hree- ]E.:I For the Nine-Month Pericd
. Ended 30 September - Ended 30 September
,; 2006 2008 2006 2005
Iss&ed ordinary shares as of | January 2005 2,363,624,537 23,636 2,363,624,537 2,363,624,537
add |
- Tfle Bank registered the change in its i
p:ﬂd—up share capital as a result of the '
increases in paid-up capital from the ;
c;ercise of warrants for ordinary shares ‘
u}ihich were issued and offered for sale '
tcjif Bank employees (except for directors) :
2005 |
11 January : 6,270,030 63 6,270,030 6,040,359
}, 1l April : 879,298 9 879:.293 557,211
ji 12 July :‘ — 1760226 1z 1.55'1:',688 524935
Issi.?xed ordinary shares . a:
55 of 30 September 2005 2312543001 23125
Iss;ed ordinary shares as of 1 January 2006 2 373,293 667 23,733 2,373,293,667 | 2,373,293,667
e -
.’ 11 January : 7,894,300 79 7,894,300 1 7,605,132
11 April; 390,600 4 390,600 ’ 241,523
j 12duly: 362566  ___ 3 _ 319216 107,575
lss‘;n:d ordinary shares :
as of 30 Seplember 2006 2381941133 23819 1
W%ighled average number of ordinary !
\ shares as of 3O September 2.381.897,783 m 2,381,253,897  2,370,747,042
! '
| |
! : f
:i i
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; CAPITAL REQUIREMENTS

 The ratios of capital to assets (Capital Adequacy Ratio) were calculated from the financial statements of the Bank and

¢ include the risk assets of the Bank's subsidiary asset management companies as follows:

i

!
1
{(Million Baht)

* Tier | Capital |

Issued and fully paid up share capital, premiums on

share capital 41,720 ; 41,470
Legal reserves ’ 1,470 : 770
Net income after appropriation 28742 20,068
Total Tier | Capital - 71,932 ' 62,308

Tier 2 Capital !
Surplus on land revaluation 4,288 4,288
Surplus on premises revaluation 1,894 | 1,947
Revaluation surplus on equity securities-Available for sale 17 " 134
Provision for normal assets 5,788 ' 5,748
Subordinated debentures : 19,568 i 20,132
Total Tier 2 Capital : 31,655 32.249
Total Capital Requirements 103,587 E 94,557

The BoT's regulations requires that banks registered in Thailand maintain a ratio of {capital funds to assets and
contigencies of not less than 8.5% and that tier-1 capital must not be less than 4.25% of such assets and contigencies.

i
Capital adequacy ratios maintained by the Bank were as follows: i

Bercentage
30 September 2006 31 December 2005
Total Capital Requirements ; 16.09 f 1447

Tier-1 Capital - 11.17 9.53

)
DIVIDEND PAYMENTS :
On 8 April 2005, the General Meeting bf Shareholders of the Bank approved to pay djividends from the operating
results of 2004 at the rate of Baht | per share, totaling Baht 2,370 million, which was paid :0n 18 April 2005,

On 7 April 2006, the General Meeting of Shareholders of the Bank approved to pay dividends from the opcrz.uing
results of 20035 at the rate of Baht 1.25 per share, totaling Baht 2,976 million, which was p%lid on 18 April 2006.

On 31 August 2006, the Board of Directors Meeting the Bank approved to pay dividcm::ls from the operating.results
six month of 2006 at the rate of Baht 0.50 per share, totaling Baht 1,191 million, whici1 was paid on 27 September

2006.

I
)
i
t
'
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ASSETS PLEDGED AS COLLATERAL

Assets pledged as coliateral consisted of:

Deposits
Government bonds

State enterprise bonds

¢ Foreign bonds

Total

i /
|
(Million Baht)
onsolidated and The Ban}
S :
30 September 2006 31 December 2005
29%' 79
5,64i2 6,719
3,63|4 3,252
s 25
9124 12885

|

The Bank has pledged these assets as collateral for derivatives, for electricity consumption, for court collateral and for

repurchase agreements.

CONTINGENCIES

: Contingencies consisted of:

Avals on bills

Letters of indemnity-
borrowing

Other guarantees

Letters of credit

Exchange rate agreements
Purchase agreements
Sale agreements

Interest rate agreements
Purchase agreements
Sale agreements

Credit Default Swap

Unused credit line of
overdraft

Others

Total

!
i
i
:
1
1
!
t
!

Consolidated '

Baht Foreign Currency  Total

505

48,747
925

25,010
15,778

147,860
147,435

118,923
2440
307,623

143
6,195
16,345

151,203
268,152

62,082

51,131
751

73

505

143
54,942
17,270

176,213
283,930

209,942

198,566

751

118,923

—&118 — 174
1,069,303 422914

(Million Baht)}
I
i
Baht Eorcign Currency  Total
505 | - 505
!

2 | 241 243
41,799 : 5,872 47,671
1,187 | 12,440 13,627
15,495 144618 160,113
9,315 | 256,004 265319
83,787 34422 - 118,209

. !
83,787 | 30936 114,723

. { 5,955 5,955

116,263 | - 116,263
i 6298  _19072
496,786 849,700




Avals on bills

Letters of indemnaity-
borrowing

Other guarantees

Letters of credit

Exchange rate agreements
Purchase agreements
Sale agreements

Interest rate agreements
Purchase agreements
Sale agreements

Credit Default Swap

Unused credit line of
overdraft

Others

Total

(Million Baht)

The Bank
30 September 2006 31 December 2005
Baht Foreign Currency  Total Baht Foreign Currency  Total
505 B 505 505 - 505
- 143 143 2 . 241 243
48,747 6,075 54,822 41,787 5,748 47,535
925 16,345 17,270 1,187 12,440 13,627
25,010 151,203 176,213 15,495 144,618 160,113
15,778 268,152 283,930 9,315 256,004 265,319
147,860 62,082 209,942 83,787 34,422 118,209 -
147,435 51,131 198,566 23,787 30,936 114,723
- 751 751 - 5,955 5,955
118,923 . 118,923 116,263 - 116,263
_2.389% _5.078 _8,067 S 714 _ 6298 _1.072

507,572 361,560 1,069,132 352902 496,662  840.564

. i
Under normal business operations, the Bank is a defendant in various litigation against the Bank. These include cases of

wroﬁgl‘ul acts brought against the Bank, with total claims amounting to Baht 13,467 million and Baht 9,198 million as of

30 S"eptember 2006 and 31 December 2005, respectively. The Management believes that any liability resulting from this

litigation will not be material to the Bank's financial position or on the results of operations.
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) Fransactions occurring between the Bank and related business entities are charged at market prlice as with other normal business.

RELATED PARTY TRANSACTIONS

!

i

Loans and contingencies made to executive officers and to business entities where the Banllc and its subsidiaries, their

. . N . L]
directors or executive officers, holds 10% or more of their paid-up capital are summarized as follows:

Loans
1. Executive officers
2. Business entities where the Bank and subsidiaries,
their directors or executive officers,
hold 10% or more of the paid - up capitatm
Total
Contingencies
1. Executive officers
2. Business entities where the Bank and subsidiaries,
their directors or executive officers,
hold 10% or more of the paid - up capital
Total
Loans
1. Executive officers

2. Business entities where the Bank,

its directors or executive officers,
hold 10% or more of the paid - up capitalm

Total

ontingencies

Executive officers

Business entities where the Bank,

its directors or executive officers,

hold 10% or more of the paid - up capital
Total

75

'

: (Million Baht)
30 September 2006 | 31December 2005
|
EndofPeriod End of Year
21 ' 23
i
i
1,164 | 1127
L185 ) L150
|
}
- i -
i
o7 ! _51
107 ' sl
]
{ (Million Baht}
m@m
30 September 2006 3] December 2005
|
EndofPeriod | End of Year
!
21 . 23
1
|
f
21,075 15.401
21,096 : 15424
- i -
‘;
t
_160 ; _ 6l
160 ' _6

rd
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2. Related Party
[

i . . . . . . V
I Relationships between the Bank and other business entities where control exists consisted of:
I

mpany Name Type of % Shareholding Type of sharg Type of Business

Relationship 30 September 31 December !

Phclhiai Asset Management Co., Ltd. Subsidiary 99.99% 99.99% Ordin;ary share Asset Management
Ploy Asset Management Co., Ltd.* Subsidiary 99.99% 99.99% Ordin:ary share Asset Management
Proglfpss Land and Buildings Co., Ltd. Subsidiary 99.99% 99.99% Ordir:lfary share  Property Development
Kasil:c;om Factoring Co., Lid. Subsidiary 99.99% 99.99% Ordin;ary share Lending
Kasil;om Research Center Co., Ltd. Subsidiary 99.99% 99.99% Ordinary share Service
Progﬁess Gunpai Co., Ltd. Subsidiary 99.99% 99.99% Ordiniary share Service
Progfess Pius Co., L1d. Subsidiary 99.99% 99.99% Ordin?ary share Service
Progll‘éss Facilities Management Co., Lid. Subsidiary 99.99% 99.99% Ordinary share Service
Progr!i:ss Management Co., Ltd. Subsidiary 99.99% 99.99% Ordinary share Service
Progress Sofware Co, Ltd, Subsidiary  99.99% 99.99% Ordirlllary share Service
Kasikomn Leasing Co., Ltd. Substdiary 99.99% 99,99% Ordirslary share Lending
Kasil;'om Asset Managemem Co., Ltd. Subsidiary 99.99% 9§.99% Ordirfiary share Mutual Fund

} - Management
Kasil%om Securities Public Co., Ltd, Subsidiary 99.99% 99.98% Ordinary share Securities Business
ng;css Storage Co., Ltd. Subsidiary 99.98% 99.98% Ordi:gaary share Service
Progf:ess Services Support Co., Ltd. Subsidiary 99.98% - Ordil'lary share Service
Progll'.ess Services Co., Lid. Subsidiary 99.97%  _ - 99.97% Ordil?:ary share Service
Progfess H R Co., Ltd. 7 Subsidiary 99.93% 99.93% Ordil;lary/share Service
Prog;css Appraisal Co., Ltd. Subsidiary 99.84% 99.84% Ordil;lary share Service

1
' |

* Cofnpany is in the process of liquidation.
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3. ‘ Significant transactions occurring between the Bank and related parties are summarized as follows:

l (Million Baht)
; The Bank
30 September, 2006 31 December 2005
(Umtaudited} (Audited)
Loans 3
I‘ Subsidiary Companies I
- Phethai Asset Management Co., Ltd. E
Beginning balance §,925 7,440
Addition (deduction) Ul.iﬁl L1485
Ending balance ;I'g,z,_z_ 8,925
- Ploy Asset Management Co,, Lid. .
c Beginning balance : - 5,665
Deductions :_ {5.665)
‘ Ending balance ‘= -
I Accrued interest receivables |
: Subsidiary Companies E
; - Phethai Asset Management Co., Ltd. ‘ . j 24 13
s |
,: Subsidiary Companies '
. - Phethai Asset Management Co., Ltd. f 25 7
- Ploy Asset Management Co,, Ltd. I . 33
' (Million Baht)
] c The Bank
Tee-
J;' F (Unaudited)
I : !
Subsidiary Companies '
- Phethai Asset Management Co., Lid. 77 22
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(Million Baht)
The Bank
2006 2005
. (Unaudited)

Interest income |
Subsidiary Companies .

- Phethai Asset Management Co., Ltd. . 207 61

- Ploy Asset Management Co., Ltd. - 12

_ In March 2005, Ploy Asset Management Company Limited sold its entire assets to the Bank and Phethai Asset

Management Company Limited on a mutually agreed basis as follows:

+ Assets sold 1o the Bank
(Million Baht)
Allowance for
. Type of Assets of Ploy - AMC Cost Doubtful Accounts Book Vatue Selling Price
. Pass and Special mention loans 5,599 2,382 3,217 3,215
Phethai -
(Million Baht)
Allowance for
j Type of Assets of Ploy - AMC Cost Doubtful Accounts Book Value Selling Price
" Investment in receivables 3,338 1,986 1,352 1,352
Doubtful loans (Non- ‘
. performing loans_) 2,429 1,715 714 678
Properties foreclosed 3,219 243 . 2',976 3014
* Other assets 33 . - 33 —33
Total 9,019 1944 5,075 s

Ploy AMC registered its discontinuance of operation with the Ministry of Commerce on 30 June 2005 and is under the

liquidation process.

. Loans to Phethai Asset Management Company Limited are 3-month bills with interest rates equal to the interest rate of

a 3-month fixed deposit, pledged as collateral. As of 30 September 2006 and 31 December 2005 the pledged deposits

. were Baht 25 million and Baht 71 million, respectively.

. As at 30 September 2006 and 31 December 2005, the Bank has provided an allowance for doubtfi! accounts for

- Phethai Asset Management Company Limited, classified as normal loans, amounting to Baht 74 million and Baht 89

~ million, respectively.
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|
Income and expenses shared between the Bank, Phethai Asset Management Company Limited and Ploy Asset

Management Company Limited are charged at cost, except for fee income, which is chargecli at market price.

v

The Bank has provided an allowance for doubtful accounts for related busingss entities usling the same method as for
' {

- generat customers and in accordance with the BoT regulations. !

Additional transactions occurring between the Bank and related business entities, which are charged at market price as

with other normal business or the price as stipulated in the agreement, are as follows:

|

4.1 Assets, liabilitics and contingencies shared between the Bank, its subsidiary and associated companies are *
summarized as follows: |
|
|
}

(Million Baht)
Qonsglidalgg. The Bank
30 September 31 December | 30 September 31 December
2006 2005 : 2006 2005
Loans |
Subsidiary Companies ; -
- Kasikomn Factoring Co., Ltd. - - [ 3,993 2,385
- Kasikorn Leasing Co., Ltd. - - i 8,447 2,965
- Kasikor Securities Public Co., Ltd. ' - - | 100 -
Qther Assets [
Subsidiary Companies ’ !
- Kasikorn Asset Management Co., Ltd. - - { 23 23
- Kasikom Leasing Co., Ltd. - . - i 13 10
Deposits |
Subsidiary Companies l
- Kasikorn Research Center Co., Ltd, - . 16 I 18+
- Progress Appraisal Co., Ltd. 20 o 20 31
- Progress Land and Buildings Co., Lid. . - | 122 89
- Progress Software Co., Ltd. 27 23 | 27 23
- ?rogress Plus Co., Ltd. 15 <13 15 13
- Progress Facilities Management Co., Ltd. 19 ' 19 . 19 19
- Progress Service Co., Ltd. 22 ' 24 22 _ 24
| ~
:
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Consolidated :
2006 2005 :
Subsidiary Companies E
- Progress Management Co., Ltd. 13 13 '

- Kasikorn Factoring Co., Lid. - -

- Progress Gunpai Co., Ltd. 103 78
- Progress Storage Co., Lid. 8 15 f
- Kasikorn Leasing Co., Ltd. - - i
- Kasikom Asset Management Co., Ltd. - - |
Associated Companies '
- Processing Center Co., Ltd. ' 10 38 ‘
Interbank and M Market | (Liabilitics) :
Subsidiary Company ,
- Kasikorn Securities Public Co., Ltd. - - |
‘ Short-Term Borrowings ;
Subsidiary Company ’
- Kasikomn Asset Management Co., Ltd. - - “

Other Ligbilit

Subsidiary Companies '

- Progress Software Co., Ltd. 70 33
- Progress Plus Co., Ltd. 17 19 '
- Progress Appraisal Co., Ltd. 13 9 *
Assoctated Companies |
- E.S. Industry Co., Ltd. - 16 :

Certain subsidiarics and associated companies have entered into 2-year building lease agrt;:cmcms. Rentals are charged

i .
at cost. As of 30 September 2006 and 31 December 2005, the Bank and its related parties have rental agreements with

remaining tenures amounting to Baht 4 million and Baht 1 million, respectively. \

For the year ended 31 December 2003, the Bank had sold government bonds to KasikomISccurilics Public Co., Ltd in

the amount of Baht 3,170 million. In addition, for the third quarter of 2006 Kasikom; Securities Public Co., Ltd.

'

invested in promissory notes of the Bank in the amount of Baht 370 million. f

10

51

105

70
17
13

(Million Baht)

The Bank

110
78
15

231
21

38

518

33
19

16
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42 Revenue and expenses occurring between the Bank, its subsidiary and associated companics are summarized as

follows:

Subsidiary Companies
Revenue:
Interest income
Fee income
Other income
Expenses:
Personnel expenses
Other expenses
Associated Companies
Expenses:

Other expenses

Subsidiary Companies
Revenue:
[nterest income
Dividend income
Fee income
Other intome
Expenses:
Personnel expenses
Interest expenses
Other expenses
Associated Companies
Expenses:

Other expenses

Consolidated
he Th Peri
Ended 30 September
2006 2005
348 252
12 12
Consolidated
Nir
Ended 30 September
2006 2003
- 34
10 10
966 715
35 33
81

{Million Baht)

The Bank
For of the Three-Month Perj
Ended 30 September
2006 2005
163 17
68 54
11 -
25 -
349 268
12 12

(Million Baht)

Ended 30 September

2006 2003
390 46
268 187
203 141
31 18
76 -

18 -
1,011 758
35 33
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4.3 Assets, liabilities and contingencies shared between the Bank and other business entities in which the directors, key

executive officers and close members of their families have significant influence were summarized as follows:

.

- Quality Houses Public Co., Ltd.

- Charoen Pokphand Foods Public Co., Ltd.
- Bangkok Glass Industry Co., Ltd.

- Siam Container Pipe Co., Ltd.

- Siam Food_Producls Public Co., Ltd.

- Thanakom Vegetable Qil Products Co., Ltd.
- Serm Suk Public Co., Ltd.

- Loxley Public Ceo., Lid.

- Jutha Maritime Public Co., Ltd.

- Yip In Tsoi & Jacks Ltd.

-T T & T Public Co., Ltd.

- Bank of Asia Public Co., Ltd.

Deposits

- Muang Thai Life Assurance Co., Ltd.
= Com - Link Co., Ltd.

- Serm Suk Public Co., Ltd.

- Phatra Insurance Public Co., Ltd.

- Mitsubishi Elevator Asia Co., Ltd.

- Thai British Security Printing Public Co., Ltd.
- Sermsuk Beverage Co., Ltd.

- SCB Securities Co., Ltd.

- Sup Wattana Co., Ltd.

- Smithithada Co., Ltd.

- Loxley Public Co., Lid.

- Siam Food Products Public Co., Ltd.
- N;thi Thamrong Co., Lid.

- Loxley Trading Co., Ltd.

- Bangkok Glass Industry Co., Ltd.

- Globex securities Co., Ltd.

82

(Million Baht)

Consolidated and The Bank
Mmhﬁml ﬂmmmm

1,252
1,072
428
227
110
53

41
24
10
10

354
309
294
136
83
62
49
39
39
37
35
31
24
24
23
2

270
1,032
592
227
26
272

156

2,900

400

316
100
247
31
77
66
118

33
49
35

19

82
38




- Trinity Securities Co., Ltd.

- Architect 40 Co., Lid.

- C8 Loxinfo Public Co., Ltd.

- Charoen Pokphand Foods Public Co., Ltd.
- Aspac Gil (Thailand) Co., Ltd.

- Phatra Real Estate Public Co., Ltd.

- Ngow Hock Agency Co., Ltd.

- Suttawong Place Co., Ltd.

- Loxley Information Services Co., Ltd.

- Ruam Samphant Co., Ltd.

- Suludee Co., Ltd.

-TT & T Public Co., Ltd.

- Siam Motors Parts Co., Ltd.

- Charoen Pokphand Foods Public Co., Lid.
- Quality Houses Public Co., Lid.

- Loxley Public Co., Ltd.

- Dole Thailand Co., Ltd.

- 8CT Co., Ltd.

- Stam Food Products Public Co., Ltd.

- Yip In Tsoi & Jacks Ltd.

- Com - Link Co,, Lid.

- Loxley Trading Co., Ltd,

- Samart Telcom Public Co,, Litd,

- Bangkok Glass Industry Co., Ltd,

- Serm Suk Public Co., Ltd.

- Thai British Slccurity Printing Public Co., Lid.

- Thanakom Vegetable Qil Products Co., Lid.
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(Million Baht)
Consolidated and The Bank
30 September 2005; 31 December 20035
7 -
16 -
15 19
9 12
o | 35
8 13
5 24
2 10
1 I 20
1 : 27
T 30
- i 625
. E 39
‘

800 1,333
2 -
256 [ 143
1o 125
0 6
96 . 16
84 30
7 72
43 ’ 43
a 41
5 90
24 ' 43
19 20
10 17
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4.4 Assets, liabilities and contingencies shared between the Bank and its directors and k;ey executive officers or the

Bank’s employees in which such persons have authority and responsibility for planning,'directing and controiling the

activities of the Bank are summarized as follows:

Loans

Deposits

COMMITMENTS

Capital Commitments

Contracted but not provided for
Authorized but not contracted for

Total

Contracted but not provided for
Autherized but not contracted for

Total

Long-Term Lease Agreements

1. Lease Agreements

]
f
f
t
i
i

{Million Baht)

Consolidated and The Bank
)
30 September 2006 31 December 2005
33 : 35
1,312 | 1,144
i
{Million Baht)
30 September 2006 31 December 2005
3273 2,976
—80 E _320
%(Million Baht)
The Bank
30 September 2006 31 December 2005
3,264 2,950
__80 320
3,344 bo3210

The Bank and its subsidiary companies have entered into land/building lease agreements f:or branch offices and vehicle

lease agreements. The Bank and its subsidiary companies were committed to pay future rentals, which are summarized

as follmlvs: }
' {Million Baht)
Cﬂns_o_lii_d_a.ls_d The Bank
Land/building lease agreements 1 October 2006 — 17 October 2027 499 479
Vehicle lease agreements 1 October 2006 — 30 September 2011 4%66 442
Others 1 October 2006 - 10 March 2010 _20 -
Total i& 921

84
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(Million Baht)
nsoli The Bank

Land/building lease agreements 1 January 2006 - 17 October 2027 ' .4?7 437

Vehicle éase agreements 1 January 2006 — 30 November 2010 442 418
b 3

Total 209 855
2. Service Agreements |
|

On 12 November 2002 the Bank entered into an Information Technology Service Agrerj:menl with IBM (Thailand)
Co., Ltd., under which service will be provided until 31 December 2012 and for which as of 30 September 2006 and
31 December 2005, the Bank is committed to pay a total service fee of Baht 4,222 mill;ion and Baht 5,090 million

respectively.

'
1
|

SUBSEQUENT EVENT

|
On 11 October 2006, the Bank registered a change in its paid-up capital as a result of the ihcrcase in paid-up capital of

206,600 shares at Baht 10 par value, totaling Baht 2,066,000 from the exercise of warramjs for ordinary shares, which

were issued and offered for sale to Bank employees, except for directors. Therefore as ol:' 11 October 2006, the Bank

had total paid-up share capital of Baht 23,821,477,330. ,
i

|
THE FINANCIAL POSITIONS AND RESULTS OF OPERATIONS DIFFERENTIATED BY DOMESTIC
AND OVERSEAS BUSINESS '

|
The financial positions and results of operations differentiated by domestic and foreign business can be summarized

+

as follows:

. H ial Position Classified by T ( Busi

’ (Miltion Baht)
Cansolidated
30 Scptember 2006
Domestic Foreign Eliminated

Total assets 898,495 23,137 921 ;,632 (13,173) 908,459
Interbank and money market items - net (assets) 77,199 5,157 82:,356 - 82,356
Investments — net 83,623 17,682 ' 101 ;305 - 101,305
Loans 653,978 5] 654',029 - 654,029
Deposits 730,205 4 730,209 - 730,209
Interbank and money market items (liabilities) 19,674 - : 19:,674 - 19,674
Borrowings 39,745 7,471 47,216 - 47216
Contingencies 1,082,816 17,081 1,099,897 (30,594) 1,069,303
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Total assets

[nterbank and money market items - net (assets)

" Investments — net

" Loans

Deposits

" Interbank and money market items (liabilities)

Borrowings

. Contingencies

Total assets

Interbank and money market items-net (assets)
investments - net -
Loans

Deposits

Interbank and money market items (liabilities)
Boemmowings

Contingencies

Domestic

i

(Miilion Baht}
Consolidated
31 December 2005

Foreign Eliminated

826,402
53,862
68,380

626,868

690,333
17,693

8,816

843,017

Domestic

43,272 869,674 (32,365) 837,309

12,067 65,929 - 65,929
30,685 99,565 - 99,565
78 626,946 - 626,946
4 690,337 - 690,337
- 17,693 - 17,693
8,170 - 16,986 - 26,986
24218 867,235 (17,535) 849,700
(Million Baht)
The Bank
30 September 2006
Foreign Eliminated

898,860
77,231
20,980

648,609

730,696
20,044
39,850

1,082,645

86

23,137 921,997 (13,173) 908,824

5,157 82,388 - 82,388

17,682 108,662 - 108,662

51 648,660 - 648,660

4 730,700 - 730,700

- 20,044 - 20,044

7471 47,321 - 47,321

17,081 1,099,726 (30,594) 1,069,132
|




" Total assels

¢ Interbank and money market items-net {assets)

Investments - net
Loans

Deposits

i Interbank and money market items (liabilitics)

* Borrowings

Contingencies

Interest and dividend income

[nterest expense

Net income from interest and dividend
Non-interest income

Non-interest expense

Income before income tax

[nterest and dividend income

Interest expense

Net income {expense) from interest and dividend
Non-interest income

Non-interest expense

[ncome before income tax
.

- ' {Million Baht)
The B: n
lL[lc&:m?&r.ZﬂQi
Domestic Foreign | Eliminated
826,793 43,272 870,(‘)65 (32,365) 837,700
53,801 12,067 65,2?368 - 65,868
75,382 30,685 106,067 - 106,067
621,012 78 621 ,690 - 621,090
691,463 4 691,567 - 691,467
17,434 - 17,434 - 17,434
18,816 8,170 26,986 - 26,986
842,881 24,218 867,@]99 (17,535) 849,564
|
I
{Million Baht)
EQ[ Ihﬁ Ih[gg..ndgn!h Eﬁl’iQdS? Endﬁd 3!! SEDI:!JJ]:EI ZQQQ
Domestic Foreign ‘ Eliminated
12,969 250 13,£19 (74) 13,145
4,457 219 4,706 (74) 4,632
8,512 1 8,513 . 8,513
3,709 31 3,7:40 - 3,740
7,804 31 1835 - 7,835
4417 . 4418 — 448
: (Million Baht)
on l:'d t
For the Three-Month EELiQdS; E]]dﬁ.d 30 SEQImeﬁ[ 2005
Domestic Foreign | Eliminated
9,274 287 9,561 (149) 9,412
1569 320 L3 449) L1740
7,705 (33 7.672 - 7,672
3,174 82 3,256 - 3,256
6712 30 6.742 - 6,742
4,167 Ao 4,186 - 4,186
87




Interest and dividend income

* Interest expense

. Netincome from interest and dividend

¢+ Non-interest income

i Non-interest expense

Income before income tax

Interest and dividend income

Interest expense

Net income {expense) from interest and dividend
Non-interest income

Non-interest expense

Income before income tax

[nterest and dividend income

[nterest expense

Net income (expense} from interest and dividend
Non-interest income

Non-interest expense

Income before income tax

. {Million Baht)
The t fi
For the Three-Month Perieds Ended 30 September. 2006
Domestic Foreign Eliminated
12,938 250 13,1_}88 (74) 13,114
4,464 249 4713 2 46p
8,474 i 8.475 - 8475
3,405 30 3,436 - 3,436
: (Million Baht)
e
EQ[ ;bg |'hl‘_QE‘MQDIh E;E'stl Endgd 3!1 SEEE&'LD!IQ[ 2QQ§
Domestic Foreign . Eliminated
9,152 287 9,439 (149) 9,290
1548 320 LE68 {149) 1719
7,604 (33) 757 - 7,571
3,053 82 3,1[35 - 3,135
4,110 19 g}& 4129
| (Million Baht)
Conslidated
For the Nine-Manth Period< E %
Domestic Foreign Eliminated
36,825 1,069 37,894 (588) 37,306
1067 Ll 121 (8 L83
25,758 (35) 25,723 - 25,723
10,165 38 10203 - 10,203
21,525 100 20625 - 2162
JERT R C) l 14301
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Interest and dividend income
Interest expense
Net income {expense) from interest and dividend

Non-interest income

Non-interest expense

Income before income tax

" Interest and dividend income

[nterest expense

Net income (expense) from interest and dividend
Nen-interest income

Non-interest expense

Income before income tax

Interest and dividend income

Interest expense

Net income {expense) from interest and dividend
Non-interest income

Non-interest expense

Income before income tax

(Million Baht)
Qonsglijﬂg}gﬂ o
ing-Month Periods Ended 30 Sepi 2008
Domestic Foreign . Eliminated
27,342 667 28,0“(19 (306) 27,703
_4,608 821 5,429 (306 5123
22,734 (154) 22,5!30 - 22,580
8,423 487 8,910 . 8,910
14,002 29 a3 - lan
;
| {Million Baht)
. riods
Domestic Foreign : Eliminated
Business  Business  Total  Transactions  Total
36,603 1,069 37,@72 (588) 37,084
25,520 (35) 25,4;85 - 25,485
9,410 38 9,448 - 9,448
20636 100 20736 - 2076
|
‘ * (Million Baht)

or the Nine-Month Periods E : 05

Domestic

Foreign

26,739

4534
22,155

7,970
16271
11834

89

667

821
(154)
487

—4
329

27,406

Eliminated
Transactions
(308)

(306)

Total
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OTHER INFORMATION

S Ont9 September 2006, the Bank and its 2 subsidiaries entered into the “To Purchase” and “To Sale” Agreement with a

company for properties foreclosed with a net book value of Baht 1,312 million.

* RECLASSIFICATION OF ACCOUNTS

Certain accounts in the financial statements for the three-month and the nine-month periods ended 30 S'cptembcr 2005

: have been reclassified to conform with the presentation in the financial statements for the threc-month and nine-month

periods ended 30 September 2006.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved for issue by the Audit Commitiee on 10 November 2006.
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Executive Summary for the Management Discussion and AnalySIS,
for the Quarter ending September 3o, 2006

For the third quarter of 2006, the Bank’s consolidated net incolme equaled Baht

- . - |
- 3,076 million, dropping by Baht 469 million, or 1323 percent, from the second quarter.

. This was due mainly to increasing non-interest expense and fallmg net income from
¢ interest and dividends, with the latter belng caused mainly by rlsmg interest expense.
+ In addition, the Bank also set aside provisions for bad debts and doubtful accounts,
. and incurred losses on debt restructuring, higher than those seen} in the previous

quarter. Due to the rising interest expense, the Bank’s net interest margm for the third
quarter of 2006 equaled 4.07 percent, falling from 4.26 percent in the second quarter

i of 2006.

. the second - quarter. Meanwhile, non-performing loans of the Bank and our asset  *

As of September 30, 2006, the Bank’s consolidated assets totaled Baht 908,459

: million, rising by Baht 63,891 million, or 7.56 percent, over the end of the second

quarter. This was due mainly to increases in securities purchased under resale
agreements, plus investments and loans. Consolidated outstanding loans totaled Baht
654,029 million, increasing by Baht 19,359 million, or 3.05 percent over the end of

' management company stood at 8.11 percent of the total outstanding Ioans at the end of

. Baht 730,209 million, increasing by Baht 43,045 million, or 6.26 percent, over the end

the third quarter of 2006, dropping from 8.45 percent at the end of the preceding
quarter. Total consolidated liabilities were reported at Baht 823,414 million,
increasing by Baht 61,275 million, or 8.04 percent, over the end of the second quarter
in the wake of rising deposits and borrowing. The Bank’s consolidated deposits totaled

.; of the second quarter, following rising fixed-term deposits ‘as a result of higher

deposits and rising interest rates offered by the Bank. Due to the Bank’s post-
dividend-payment proﬁts the total consolidated shareholders’ equtty amounted to
Baht 85,044 million, increasing by Baht 2,616 million, or 3.17 percent, over the end of
the second quarter. In the meantime, the capital adequacy ratio- of the Bank and
Phethai AMC, together, equaled 16.09 percent, with Tier-1 and Tier-2 capital

accountmg for 11.17 and 4.92 percent, respectively. ‘ :
With regard to the Bank’s core business operations during the third quarter of
2006, aside from launching new products to better serve both corporate and SME
business customers, loans had grown 4.63 and 2.96 percent, respectlyely, over the end
of the previous quarter. Similarly, the Bank earned a 4.45 percent gain in retail
business loans, following impressive growth in every loan product. The Bank also set
up new branches and ATMs during the third quarter, while customers’ transactions
through numerous electronic channels continued to achieve high growth As for the
capital markets business, the Bank served as an underwriter of debentures for many
leading corporations during the third quarter of 2006, and witnessed a rise in income
from both foreign exchange and interest rate risk management products over that of
the same period of last year. However, the Central Treasury Depa{rtment showed a
16.17 percent drop in total interest and dividend income from that seen in the second
quarter, due to lower liquidity. This was a consequence of deposit competition among
commercial banks, while the over-quarter rise in consolidated dep051ts was owed

mainly to increasing deposits late in the third quarter.

In terms of risk management, the Bank continued to closely follow events —
such as the recent flooding — that might affect our credit risk. Rlsl-t assessments and

|

{




|

|
prompt responses were made in order to control risks and limit thelr 1mpacts on our
credit operations. Moreover, work proceeded on improvements in credlt underwriting
and collateral-related operational efficiency. As interest rates have llkely reached their
peak, the Bank, in order to reduce market risk, is preparing to adjust our loan and

* deposit structures to be ready for the coming downward trend in 1nterest rates. In
~ managing liquidity rlsk the Bank has continued to issue short-tenn debentures.

Meanwhile, the Bank is also devising more dedicated day today liquidity
management, to be ready for a change in the system’s liquidity management practices,
due to the BOT’s move to close down the central bank’s repurchasc market in early
2007 and replace it with a private repo market.

Because of our emphasis on continual development of |good corporate
governance, the Bank has received more public recognition of our good corporate
governance standards during the third quarter of 2006. Awards |and recognition
received during the period include the ‘Best Corporate Social Responsnbllmes - CSR
Award’ and the ‘Distinction in Maintaining Excellent Corporate Governance Report’
award, presented during the ‘SET Awards 2006’ ceremony. The| Bank was also
honored with the ‘Thailand Corporate Excellence Award 2006°, presented by the
Thailand Management Association (TMA), in cooperation with | Sasin Graduate
Institute of Business Administration of Chulalongkorn University, Bangkok.
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1. Overview

1.1 Economic Overview and Regulatory Changes

Q Thailand’s Economy in the Third Quarter of 2006 l

t
b

'Thai economic growth is expected to soften to 3. percent,&year-on-year, in

- the third quarter of 2006, down from the 4.9 percent growth in Q2-2006. The third

quarter growth was hurt by listless domestic spending, especially|0n investments,
as well as a high-base comparison with last year. However, strong export
performance continued to provide crucial support to the country’s economic
growth. - !

Thailand Economic Growth Forecast

)
(Units: Year-on-year percentage change, or as olhcm'isc' indtcated)

Q3-2006 Q2-2006

Private Consumption 3.5% ' , 3.7%
lnve_stmént-‘ T PRI Cp : '-‘j."‘—,;' T16% L 3.9%
Private 3.2% : 36%
Public 2% b 5.0%
Gc}veri_lrr_l-ent' donsu_mptipn" B .” : * 05% ' ~ - !{3::%
Exports 17.0% o 160%
Imports 13.5% ' 3.3%
-, Tradé Balance (USD Millions"; + | 2% vl g% »riaroay708
Current Account (USD Millions; 2,377 E -1,153
Headline CP1 Inflation . eo%
glggés‘lr?%rffestlc _l?roduct (GDP) 1k ; S e | *""’ ,‘\.'ﬂf 1249%

Source: KASIKORN RESEARCH CENTER CO, LTD.

Commercial bank lending has remained burdened by the cautious sentiment of
consumers and the cooling investment. Meanwhile, competition between banks to

attract and retain deposits continued, albeit to a lesser degree than in the previous
quarter. This is because banks now realize that policy rates have reached their peaks,
both at home and in the U.S., and may revert to downward trends i ln the foreseeable

future. :
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. @ Regulatory Changes

¢ Permission for Banks to Offer Bills of Exchange to the General Populace

The Bank of Thailand (BOT) has issued a notification, ref. FawNawSor. (21)
Wor. 115/2549, entitled, “Permission for Banks to Offer Bills of Exchange to (Borrow
from) the General Populace”, dated September 6, 2006, enacted to mcrease channels

~ for commercial banks to mobilize capital, and increase savmgs altematlves for retail
* investors, wherein commercial banks are being allowed to issue bllls of exchange
. denominated in Baht to, in effect, borrow from legal residents of Thailand. The

provision also allows the offering of bills of exchange denommated in foreign
currencies to persons or entities residing outside the Kingdom, or to domestlc financial

institutions legally registered to deal in foreign payment transactions per the Exchange
. Control Act, B.E. 2485, where such transactions are not specifically forbidden by law,
~ or by BOT guidelines or controls intended to limit speculative dealmg in foreign

exchange transactions, With this new BOT regulation, banks are penmtted to offer

. Sight or Time Bills at discounted or effective rates, as well as pemutpng certain other
© conditions. Commercial banks must clearly specify all terms and conditions relative to
. the selling of the bill ofcxchange to the customer.

"

This new regulation is expected to be beneficial to commerc1al banking

‘1 operations, both in helping to significantly expand the customer base of the Bank —

because previously, bills of exchange for borrowing by banks were permitted only in

; transactions with institutional investors.— and in reducing the cost of funding for
commercial banks, as banks will not have to make contributions to the Financial

* Institutions Development Fund (FIDF) for funds raised through bills of exchange, nor
- do the bills enter into calculations of maintenance of liquid assets by commercial
. banks. ,

I

' 1.2 Direction of Business Operations ;

The Bank places great importance on continual development of good corporate

i governance. Through this effort, the Bank has received public recognltlon of our good
. cotporate governance standards. Awards and recognition received in the third quarter

of 2006 include: |

» The ‘Best Corporate Social Responsibilities - CSR Award’ presented during
the ‘SET Awards 2006” ceremony on July 26, 2006, with Money & Banking
Magazine, in cooperation with the Stock Exchange of Thailand (SET), which
bestowed this award. Of the total four listed companies so honored, the Bank
was the only financial institution, to receive this award. ‘

* The ‘Distinction in Maintaining Excellent Corporate Governance Report’
award, also presented during the ‘SET Awards 2006’ ceremony, which is an
award presented to a listed company for maintaining 'sound corporate
governance standards in its reports disseminated to the publlc This was the
Bank’s second consecutive receipt of this award.

« As part of the ‘Annual General Meeting — AGM’ project performancc criteria
established by the Securities and Exchange Commission, Thailand (SEC), the
Bank’s conducting of our AGM was rated at over 100 points. The maximum
standard score is 100, plus an additional bonus offering of a maximum 10
points, thereby allotting a p0551blc aggregate maximum of 110 points. Of the
total of three listed companies achieving a score over 100, the Bank was the
only financial institution to do so. |
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» The ‘Thailand Corporate Excellence Award 2006’ was bestowed on the Bank
by the Thailand Management Association (TMA), in cooperation with Sasin
Graduate Institute of Business Administration of Chulalongkom University,
Bangkok, presented on September 28, 2006. -

In addition to the above, the Bank continues to adhere to our social and
environmental responsibilities by establishing a special workgroup speclﬁc to these
matters to ensure the continual support of such endeavors. |

I
I
+
'
1
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Income from interest and dividends 13,144 12,838 306 l 9,412 3,732
" Interest expense 4,631 4,050 581 | 1,740 2,891
Net income from interest and dividends 8,513 §,788 (275) i 7,672 841
i Bad debts and doubtful accounts (Reversals) (426) 758 (1,184) | 515 (941)
Loss on debt restructuring 1,884 556 1,328 ] 743 1,141
i Non-interest income 3,740 3,359 381 ! 3,255 485
Non-interest expense 6,377 5,961 416 E 5,484 893
Income tax expense 1,342 1,327 15 E 589 753
Miaority interests in net income - - - I (18) 18
|
|

' 2. Operating Performance and Financial Position Analysis

E

2.1 Operating Performance o

Operating Performance

*

F (Units: Million Baht)

Q3-2006 Q2-2006 Change Q3-2005 Change
|

Net Income 3076 3,545 (469) | 3,578 (502)

For the third quarter of 2006, the Bank’s consolidated net incofme equaled Baht

3,076 million, dropping by Baht 469 million, or 13.23 percent, from the second

quarter. This was due mainly to an increase in non-interest expense of Baht 416
million, in the wake of increases in personnel and other expenses.;In addition, net
income from interest and dividends fell Baht 275 million from the second quarter,

" while a sumof provisions for bad debts and doubtful accounts and losses on débt”

restructuring increased Baht 144 million. However, in the third quarter non-interest
income rose Baht 381 million, following increases in fee and service income, as well
as gains on exchange. ' :

The Baht 275 million drop in net income from interest and dividends was due
mainly to a rise in interest expense totaling Baht 581 million, as a consequence of Baht
501 million and 167 million increases in interest expense from deposits, and short-
term borrowing, respectively, Nevertheless, income from interest and dividends rose

- Baht 306 million, due mainly to a Baht 623 million gain in interest inclomc from loans.

The increases in both interest income and expenses resulted from rlsmg lending and
deposit rates, along with loan and deposit growth. ﬂ

When compared to the same quarter of last year, the Bank’s consolidated net

- income fell Baht 502 million, or 14.03 percent. This was a result of an' increase in non-
interest expense totaling Baht 893 million. Corporate tax payments also rose Baht 753

. million, because the Bank made greater use of expense deductions on corporate taxes.

However, in the third quarter, net income from interest and diviidends increased
Baht 841 million over the same quarter of last year, because of Baht 3,082 million and

: 320 million increases in interest income from loans, and interbank and money market
| items, respectively. Moreover, non-interest income also rose Baht 485 million, in the
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* wake of increasing fee and service income, as well as gains on exchange.
! |
. - !
i ‘ Income Structure |

) {Units: Million Baht}

Q3-2006 Q2-2006 Change EQ3-2005 Change
Million Pefcent I Million Percent
Baht | Baht

Interest and Dividend Income :

1. Loansfl 10,973 10,350 623 6.02 '. 7,891 3,082 39.06
1.1 Lafans 4,603 4,433 170 3.83 : 3,488 LI15 31.97
1.2 Overdrafis 2,939 2,806 133 4.74 1 2,278 661  29.02
1.3 Bills 3,431 3in 320 10.29 l 2,125 1,306 61.46

2. [nterbénk and money market items 97 1,208 (237 {(19.62) % 651 320 49.12
2.1 Déposits ' 862 1,125 (263) (23.38) i 545 317 58.17
2.2 Loans 28 48 (20) (41.67) 39 (1) (28.21)
2.3 Securities purchased under resale '

agreements 81 35 46 131.43 67 14 2050

3. Hire purchase and financial lease income 138 100 38 38.00 4 134 3,350.00

4, Invest%nents 1,062 1,180 (118) (10.00) | 866 196 22.63

Total ln?erest and Dividend Income 13,144 12,838 306 2.38 } 9,412 3,732 39.65

!

Non-lnt?rest Income

1. Fee ar{d service income 2,739 2,535 204 8.05 . 2,363 376 15.91
1.1 A}ceptances, avals, and guarantees 216 184 32 17.39 f 195 201077
1.2 (‘);lhcrs | 2,523 2,351 172 732 ' 2,168 355 16.37

2, Gainsé;()n exchange 552 410 142 34.63 | 392 160 40.82

[y . 3

3. Other,ﬁincomc 449 414 35 8.45 | 500 (51) (10.20)

Total N@im-lnterest Income 3,740 3,359 381 11.34 ' 3,255 485 14.90

Total In:come . 16,884 16,197 687 4.24 ' 12,667 '4,217 33.29

L 1

.{ |
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Income from Investme -

J'H':re Purchase and
{ Fnancial Lease

[ncome from Interbank and
. Money Market Items

_Diversification of Income

Q3-2006 Q2-2006
Gains on Exchange Other Income
Other Income on Bchary e

Gaing on Exchange 2.66%
3™

Fee and Service Income

Fee and Service Incol 15.65%

16.22%

Income from Invesiment
o 1.2%
6.2% '

Hire Purchase and

Financial Lease
0.62%

Inceme from Interbank and
Money Market Items
5.15% T.46%

0.32%

O Net Income from Interest and Dividends |

For the third quarter of 2006, the Bank’s consolidated net inte}est and dividend
income equaled Baht 8,513 million, dropping by Baht 275 million, or 3.14 percent,
from the second quarter of this year. This was a consequence of rising interest expense
totaling Baht 581 million, following a Baht 501 million increase in' interest expense
from deposits in tandem with rising deposits and their interest rates. Also, interest
expense from short-term borrowing rose Baht 167 million. However, income from
interest and dividends rose Baht 306 million, due to a Baht 623 million gain in income
from loans — in light of rising lending rates and loan expansion — overshadowing the
Baht 237 million and 118 million decreases in interest income frofm interbank and
money market items, and investments, respectively. ;

In comparison to the same quarter of last year, consolidated net interest and
dividend income increased by Baht 841 million, or 10.96 percent. Tl{is was a result of
significant gains in interest and dividend income totaling Baht 3,732!million, or 39.65
percent, benefiting from loan growth and rising lending rates. Meanwhile, interest
expense rose Baht 2,891 million, due mainly to increasing deposit rates.

For the third quarter of 2006, the Bank’s net interest margin stood at 4.07
percent, falling from a 4.26 percent rate in the second quarter, but rijsing significantly
over the 3.79 percent rate in the same quarter of last year.

Q Provisions for Doubtful Accounts and Losses on Debt Restructuring

For the third quarter of 2006, the Bank and its subsidiaries set aside allowances
for doubtful accounts and incurred losses on debt restructuring amounting to Baht
1,458 million, rising by Baht 144 miltion over the previous quarter. This increase was
owed mainly to a Baht 1,328 million rise in losses on debt restructuring, though
allowances for doubtful accounts fell by Baht 1,184 million. !

Compared to the same period of last year, the Bank’s consolfdated allowances
for doubtful accounts and losses on debt restructuring rose by Baht 200 million.

t
i
f
t
F

|

|
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- O Non-interest Income

For the third quarter of 2006, the Bank’s consolidated non-interest income was
Baht 3,740 million, increasing by Baht 381 million, or 11.34 percent, over the
previous quarter. This was due mainly to an increase in fee and service income
_ totaling Baht 204 million, or 8.05 percent, particularly from bancassurance, credit card
- and guarantee and aval-related transactions. Moreover, gains on exchange improved
by Baht 142 million, or 34.63 percent over the second quarter of 2006,

Compared to the same period of last year, the Bank’s consolidated non-interest
income rose by Baht 485 million, or 14.90 percent, due mainly to rising fee and
service income totaling Baht 376 million, or a 15.87 percent gain. This income was
mainly attributable to bancassurance, cheque issuances, credit cardsi, guarantees and
- avals, as well as ATM-related transactions. Also, gains on exchange increased by Baht
160 million, or 40.82 percent, over the same quarter of last year.

Q Non-interest Expense

. The Bank’s consolidated non-interest expense for the third:quarter of 2006
equaled Baht 6,377 million, rising by Baht 416 million, or 6.98 percent, over the
. preceding quarter. This was attributable to personnel bonus provisioning, higher
. impairment losses on foreclosed properties, and expenses related to the Bank’s
strategic operations. |
In comparison to the same period of last year, the Bank’s consolidated non-
~ interest expense rose Baht 893 millian, or 16.28 percent. This showed the results of a
. rise in other expenses totaling Baht 606 million, following higher impairment losses
. on foreclosed properties, together with advertising and marketing expenses.

2.2 Financial Position Analysis

Financial Position

{Units: Million Baht)

Sep 30, Jun 30, Change Dec 31, Change

Shareholders’ Equity

2006 2006 Million  Percent 2005 Million Percent
i Baht ‘ Baht

Assets 908,459 844,568 63,891 7.56 837,309 71,150 8.50
Liabilities and
Shareholders’ Equity
- Total liabilities 823,414 762,139 61,275 8.04 759,193 64,221 8.46
- Total shareholders’ equity 85,045 82,429 2,616 3.17 78,116 6,929 8.87
Total Liabilities and 908,459 844,568 63,891 756 837,309 71,150 850

0 Assets

As of September 30, 2006, the Bank’s consolidated assets equaled Baht
908,459 million, rising by Baht 63,891 million, or 7.56 percent, over the end of the
- second quarter. The items having significant changes are shown in the following:

® Securities purchased under resale agreements, as of the end of September
2006, amounted to Baht 30,560 million, up by Baht 29,560 million, or
2,956.00 percent, over the end of the preceding quarter. In addition, net
investments, as of September 30, 2006, equaled Baht 101,305 million,
rising by Baht 19,627 million, or 24.03 percent. These ;increasing items
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; were the result of the Bank’s management of liquidity aimed at achieving
! the highest efficiency. l

® Loans, as of September 30, 2006, totaled Baht 654, 029 mnlhon rising by
Baht 19,359 million, or 3.05 percent, over the end of the second quarter of

| 2006, due mainly to an increase in new loans (net of repayments) totaling

! i Baht 20,842 million, whereas loan write-offs amounted to Baht 1,483
million. F

In comparison to the end of 2005, the Bank’s total consolldated assets rose by
Baht 71,150 million, or 8.50 percent. The items having 51gn1ﬁcant changes are as
follows:

: ® Interbank and money market items (on the asset side) and securities
i purchased under resale agreements, as of September 30, 2006 rose by Baht
16,427 million and 21,060 million over the end of 2005, respectlvely, due
y to the Bank’s management of liquidity aimed at achlevmg the highest
efficiency. !

® [oans, as of September 30, 2006, rose by Baht 27,082 jmillion, or 4.32
percent, over the end of 2005, due mainly to an increase in new loans (net
of repayments) totaling Baht 32,710 million, whereasi loan write-offs -~ -
.amounted to Baht 5,628 million.

i O Liabilities and Shareholders’ Equity !

b Consolidated liabilities of the Bank, as of September 30, 2006 totaled Baht
823,414 million, rising by Baht 61,275 million, or 8.04 percent over the end of the
second quarter. Consolidated liabilities that changed significantly are §s follows:

L ® Deposits, as of September 30, 2006, equaled Baht 730,ZQ9 million, up by
Baht 43,045 million, or 6.26 percent, over the end of the second quarter.
This was due mainly to increasing fixed-term deposits, following increased
deposits and upward adjustments in deposit rates by the Bank.

i ¢ Borrowing, as of September 30, 2006, “totaled Baht |47 216 million,
increasing by Baht 13,673 million, or 40.76 percent, ovcr the end of the
: preceding quarter. Of this increase, short-term borrowing rose Baht 13,808
§ million, or 99.07 percent, in tandem with the Bank’s short-term debenture
' issuances, aimed at liquidity management and mcreasmg investment
alternatives for the public.

Compared to the end of 2005, total consolidated liabilities of the Bank, as of
September 30, 2006, rose by Baht 64,221 million, or 8.46 percent. Consolidated
¢ liabilities that changed significantly are as follows:

; ® Deposits, as of September 30, 2006, increased by Baht 39 872 million, or
5.78 percent, over the end of 2005. This was mainly attrlbuted to rising
! fixed-term deposits, resulting from both increased deposnts and upward
h adjustments in deposit rates by the Bank.

® Borrowing, as of September 30, 2006, rose by Baht 20,230 million, or
74.96 percent, over the end of 2005, due mainly to increasing short-term
borrowing, totaling Baht 20,929 million, or 307.08 percent. This helped
improve the Bank’s funding structure management, as well as provide

i more alternatives in investments to the public. , :
f !
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. O Investments i

l
i
As of September 30, 2006, totai shareholders’ equity was Baht 85,045 million,

increasing by Baht 2,616 million, or 3.17 percent, over the end of the second quarter,
and by Baht 6,929 million, or 8.87 percent, over the end of 2005. ThlS was due mainly

* to the Bank’s remaining net profits, after paying out dividends to our shareholders

I
|
The Bank’s and subsidiaries’ investments consist of tradmg investments,
available-for-sale investments, debt instruments held to maturity, and investments in

!
: subsidiary and associated companies. Impairments on investments are determined in

. accordance with accounting standards.

Investments, classified hy the type of

+ investment, as of the end of September 2006, are shown below:

Investments ;
! (Units: Million Baht)

; Type of Investment Sep 30, ’ercent Jun 30, “ercent |Dec 31, Percent
' 2006 2006 i 2005
" Debt Instruments 95,788 94.55 75,910 92.94 ! 92,402 92.81
¢ Government and State Enterprise Securities t
s Trading investments 12,140 11.98 6,017 7.37 | 1,155 1.16
1 o Available-for-sale investments 42,449 4190 30,342 3715 26,125 26.24
+»  Held-to-maturity investments - 11,660 11.51 11,718 1435 . 21,708 21.80
» Private Enterprise Debt Instruments [
, o  Trading investments 1 - - - - -
; ®  Available-for-sale investments 1,553 1.53 1,742 213 2,178 2.19
v ¢ Held-to-maturity investments 980 0.97 1,001 1.23 223 0.23
b Foreign Debt Instruments ’ |
' »  Available-for-sale investments 22,896 22.60 17,219 21.08 " 27,522 27.64
; ® Held-to-maturity investments 4,109 4.06 7,871 9.63 13,491 13.55
. Equity Securities 5,517 5.45 5,768 7.06 7,163 7.19
! Trading Investments 327 0.32 238 0.29 - -
: Available-for-sale Investments 868 0.86 919 1.13 1,086 1.09
i General Investments 3,877 3.83 4112 503 , 5626 5.65
" Investments in Subsidiary and '
+ Associated Companies 4435 0.44 499 0.61 . 451 0.45
i Total Investments — Net 101,305 10000 81,678 100.00 ° 99,55 100,00

Q Liquidity

Cash and cash equivalents, according to the Bank’s consolidated financial

- statement at the end of September 2006, totaled Baht 14,646 millio:n, decreasing by

Baht 267 million from the end of 2005, due to the following activities:

* Net cash used in operating activities totaled Baht 1,339 million, as a result
of changes in key operating assets and liabilities. Interbank and money
market items (on the asset side) increased by Baht 16,398 million, while
securities purchased under resale agreements rose by Baht 21,060 million.
Loans increased by Baht 32,224 million, likewise deposits and interbank
and money market items (on the liabilities side) rose by Baht 39,872
million and Baht 1,982 million, respectively. At the sameitime, short-term
borrowing showed an increase of Baht 20,929 million. |

¢ Net cash from investment activities was Baht 4,991 milli:on. This amount

comprised cash

received from

the disposal

of available-for-sale
t
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: * redemption of debt instruments held to maturity totaling Baht 20,682
i - million, cash payments on available-for-sale investments of Baht 76,587
: s . | .

; . million, and cash payments on debt instruments held to {naturlty of Baht
3,201 million,

i » Net cash used in financial activities totaled Baht 3,918 m11110n due mainly
to the Bank’s dividend payments. : '

O Capital Expenditures

To enhance service efficiency, during the third quarter of 2006, the Bank’s

. capital expenditures were spent primarily on information technology (IT), totaling

- Baht 1,951 million. Capital expenditures on other fixed assets tt;)taled Baht 528
million.

2.3 Capital Requirements and Credit Ratings |
O Capital Funds ‘

! As of September 30, 2006, the Bank and its subsidiary compames had a capital
base of Baht 103,587 million, comprising Tier-1 capital totaling Baht 71,932 million,
t and Tier-2 capital totalmg Baht 31,655 million. The capital adequacy Ilratlo of the Bank
+ and Phethai AMC equaled 16.09 percent, significantly above the BOT’s minimum
requlrement of 8.50 percent. Details of the capital adequacy ratio of the Bank and our
AMC are as follows:

|
Capital Adequacy Ratio * |
|

- | (Units: Percent)
Sep 30, Jun 30, Mar 31, Dec 31, Sep 30,

f Capital Funds **

: 2006 2006 2006 ZOQS 2005

¢ Tier-1 Capital 11.17 10.47 9.94 9.53 9.58
i Tier3 Capital 492 5.03 s12 s 4.93
" Total Capital Requirements 16.09 15.51 1 15.07 1'4 47 14.51

: Note: * These ratios do not include the net profits of each accounting period. According to BOT regulations, the

net profit of the first half of the year shall be included in capital afler approval by the Bank’s Board of

’ Directors. The net profit for the second half of the year shall be included in capltal after approval by a

] General Meeting of Shareholders. However, if there is a net loss, the loss must be'deducted from capital

\ immediately.

by ** Based on the risk assets of the Bank and its AMCs. However, from the first quarter of 2006 onward, only
risk assets of the Bank and Phethai AMC are included in calculations, as Ploy AMC has been closed

down and is being liquidated. .

i Capital Adequacy Ratio

] (Including the net profit of each accounting perlod)

§ . I (Units: Percent)

. Capital Funds Sep 30, Jun 30, Mar 31, Dec 31, Sep 30,

) 2006 2006 2006 2005 2005

i Tier-1 Capital ' 11.65 11.62 11.53 10.50 10.14
Y Tier-2 Capital 4.92 5.03 5.12 4.93 493
: Total Capital Requirements 16.57 16.66 16.65 . 15.43 15.07

i
h f |

investments totaling Baht 66,297 million, cash recgived from the.

it Management Discussionjand Analysis (MD&A) 12

/V“"A\




- O Credit Ratings

In the third quarter of 2006, Moody’s Investors Service raised our Bank
. Financial Strength Rating from D to D+ with a stable outlook. Meanwhile, the Bank’s
. credit ratings given by Standard & Poor’s and Fitch Ratings remained unchanged from
+ the end of June 2006. Details are shown in the following table.

KASIKORNBANK’s Credit Ratings

Credit Ratings Apencies September 30, 2006 June 30, 2006
Moody’s Investors Service ***
Long-term - Debt n.a* n.a*
- Subordinated Debt Baa2 Baa2
- Deposit Baal ** Baal **
Short-term - Debt/Deposit P-2 P-2
Qutlook Stable Stable
Bank Financial Strength Rating
(BFSR) D+ D
Outlook for BFSR Stable Positive
Standard & Poor’s ***
Long-term - Debt . BBB BBB
- Subordinated Debt BBB- ' BBB-
Bank Fundamental Strength Rating
(BFSR) C C
Short-term - Debt/Deposit A-2 A-2
Qutlook Stable Stable

Fitch Ratings ***
International credit ratings

Long-term - Debt BBB+ BBB+
- Subordinated Debt BBB BBB
Individual C C
Support 2 ‘ 2
Short-term - Debt/Deposit F2 F2
Outlook ) Stable Stable
National credit ratings
Long-term - Debt AA(tha) ‘ AA(tha)
- Subordinated Debt AA-(tha) AA-(tha)
Short-term - Debt/Deposit Fl+{tha) F1+(tha)
Qutlook : Stable ‘ Stable

Note: *  Moody’s Investor Service does not assign ratings to the Bank’s long-term debt.
**  Long-term deposits are rated only by Moody’s Investor Service.

*#*  The base levels for investment grade on long-term credit ratings for Moody s Investors
Service, Standard & Poor’s, and Fitch Ratings are Baa3, BBB- and BBB-, respectively. For
short-term credit ratings, the base levels for investment grade as viewed by these three
agencies are P-3, A-3, and F3, respectively.
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3. Oﬁerations of Core Businesses

G Changes in the Operating Environment
Despite more stable oil prices and inflation seen during the‘ third quarter of
2006, the Bank’s corporate business operations continued to be af’fected by declmmg

consumer sentiment and cooling investment spending, due mainly to the pervasive

‘ &

3.1 Corporate Business Operations - | |
f

|

. political uncertainty. Still, competition in this segment remained mtense especially
. among large That commercial banks, as it is a key traditional business base where

sizable fee-based income has been generated in the past. |

U Business Operations in the Third Quarter of 2006
The Bank’s Corporate Business Operations during the third gquarter of 2006,
classified by customer segment and product group, are summarized in/the following:

Customer Segment

® Multi-Corporate Business
During the third quarter of 2006, the Bank proceeded with plans to increase
fee-based income from the money and capital markets. This was achieved using end-

to-end products covering all aspects of customers’ supply chains. In addltlon the Bank

conducted surveys of customers’ financial needs, with the aim of developing products
that better suit their business operations in more speciﬁc ways. Meanwhile,
bank/customer relationships have been reinforced via various actwntles including
seminars and workshops.

® Large Corporate Business ' ) ‘

In the third quarter of 2006, the Bank contlnued to reglster satlsfactory
growth in interest income, which was due to loan extension, partlcularly in trade
finance. Also, the Bank was able to extend loans to businesses recelvmg investment
promotion privileges from the authorities, particularly in electronics, - 'automobiles and
agriculture. As for fee-based business, the Bank’s wide range of integrated products
and services — covering a whole spectrum of credit facilities, as well as products and
services of KASIKORNBANKGROUP subsidiaries — has enabled| us to meet our
growth target for fee-based income, particularly from trade ﬁl{ance letters of
indemnity-borrowing, and foreign exchange services. As for marketmg activities, the
Bank has continued to cultivate close relationships with our customers by arranging
numerous campaigns and programs, including seminars, which weL believe will be
useful to our customers’ business development. [

. Product Groups : ' - r

® Domestic Credit Products and Letters of Indemnity- Bofrrowmg

The Bank’s domestic credit products registered satlsfactory loan
growth, while fee-based income from Iletters of indemnity- borrowmg also met
their target during the third quarter of 2006. This success was due to the Bank’s
unceasing product development, which resulted in a new line of products and
services that are more convenient and better fit the financial needs of corporate
customers. At the same time, the Bank has introduced products Lw1th better risk
control, such as a dealer financing product in the form of a P/N| credit line that
comes with control features to make sure that the credit line is drawn on in
accordance with invoices on goods ordered, thus meeting customers’ stated

|
L
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business objectives. Furthermore, our work and credit procedures have been

. upgraded and streamlined for higher operational efficiency and better service.

® Trade Finance
The Bank’s international trade transactions contlnued to grow at a

satisfactory pace during the third quarter, outpacing the country’s initernational trade
: growth. Furthermore, the Bank’s trade finance lending continued to register broad-

based growth throughout all customer groups. As for fee-based i mcome satisfactory
growth has also been witnessed, following an expansion in our mtematlonal trade
volume.

i

® (Cash Management
The Bank has continued to pursue several promotional activities to help our
customers, especially- in Bangkok and the metropolitan area, to have a better
understanding of the BOT’s new guidelines on electronic payment services. In
addition, the Bank has rolled out new products that will help us better meet customer
needs in all groups. Of note is a supply chain financing product that integrates
collection, payment and credit services into a comprehensive service solution for
better liquidity and cost management for corporate customers. At the same time, the
Bank also offers the opportunity for trading partners in the customers® supply chains to
receive our financial services, which should be beneficial to their bus:iness operations,
especially for trading partners in the SME segment. i

® Securities Services !

The Bank’s securities services also grew well in the third quarter, due
particularly to mutual funds investing in short-term debentures. In addition, after the
Bank was appointed as a custodian for mutual funds managed 'by TMB Asset
Management Co., Ltd., our market share in the custodial business moved up to the top
spot. In custodlal services for provident funds, the Bank has maintained our market

. share leadership. At the same time, our registrar services for unit trusts and debentures

have registered higher growth, due to the launches of new mutual funds. As for our
agency services — in which the Bank operates as a syndicated loan agency, as well as a
collateral agency for syndicated loan programs and as a bondholder representative —
the Bank has been able to retain our customer base, despite the ongoing political
turmoil and a decline in domestic investment. :

® Bancassurance Services

The Bank, in cooperation with alliance partners, continue:d to upgrade our
life insurance products, making them more competitive in terms of protection,
premiums, fees and other services offered to customers. Of not;e is our Perfect
Business Shield product, which is a credit insurance product. Also, in collaboration
with the Bank’s life and non-life insurance partners, group insurance products have
been developed, providing comprehensive protection and benefits to the employees of
customers’ businesses. These include a wide range of products in group life insurance,
group accident insurance and group health insurance. -

U Financial Position

The Bank’s corporate business- loans — classified by customer segment and
product group as of September 30, 2006, compared to the end of Uune 2006 — are
shown as in the following:
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. :
Corporate Business Loans Classified by Customer Segllnent

i (Units; Million Baht)

Percent of Loans ! Change

Total |

" Corporate ~ §ep30, Jun30, Million Percent
H Business 2006 2006 - i

o Loans ‘ #Baht

. * 1
-

Corporate Business Loans 100.00 227,856 217,781 1}0 ,075 4.63
Customer Segment ;
o

Multi-Corporate Business Segment 3933 89,609 8R,097 il 511 1.72

Large Corporate Business Segment 60.67 138,247 129,683 8,564 6.60

As of the end of September 2006, total corporate business loans under the
supervision of the Corporate Business Division equaled Baht 227,856 million,
increasing by Baht 10,075 million, or 4.63 percent, from the end of June 2006.
Categorized by customer segment, Multi-Corporate Business Segment and Large
Corporate Business Segment loans grew by 1.72 and 6.60 percent fr&m the end of the

second quarter, respectively. | i

Corporate Business Loans Classified by Product Gro‘fup
(Upits: Million Baht)

Percent of Loans = Change

Total ‘ 1
B Cor PO'E“’ Sep 3o, Junsg, Millior;l Percent
usiness Loans ‘ .
2006 2006 Baht
Corporate Business Loans 100.00 227,856 217,781 10,07‘ 463
Product Group ;
Domestic Credit Products 73.91 168,418 162,956 5,462 335
Trade Finance 2562 58,368 53,582 4,788 8.93
. -
BIBF 0.44 1,001 1,181 (180) (1527
F
I
Other Loans 0.03 69 81 8 12.63

Categorized by product group, as of the end of September 2(@06, trade finance

loans continued to show impressive growth of 8.93 percent over the e‘nd of June 2006.

Domestic credit loans also grew by 3.35 percent, although BIBF loans fell by 15.27
percent from the end of the second quarter, as the weak U.S. Dollar trend helped
accelerate debt repayments by customers.

Q1 Changes in the Operating Environment

During the third quarter of 2006, the business of SME loans[ was affected by
adverse economic conditions, continued from the first half of the year. At the same
time, commercial banks became more cautious towards new lendingf due to concerns
over possible loan delinquency. However, competition in the SME Eegment remains

}
3.2 SME Business Operations 1
|

;
|
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intense, as banks and other loan providers view that there are still plenty of potential

- for the SME market to support further growth in such business.

QO Business Operations in the Third Quarter of 2006
During the third quarter of 2006, the Bank continued to develop and improve

our complete range of SME products with a special emphasis on bundled products,
~ both of the Bank and those of KASIKORNBANKGROUP. Of note were our “K-

Export Credit & Guarantee”, which is a guarantee and collection product offered in
cooperation with KASIKORN FACTORING Co., Ltd., to mid-sized SME exporters.
Also, “K-Trade Plus”, a trade finance facility, is offered to both mid and small-sized
SMEs. In addition, there is “K-SME Credit”, which is special loans for SMEs offered

- with fast track approval, in which customers applying for credit lmes not exceeding

Baht 10 million will learn of the Bank’s decision within 3 workmg days after the

~ submission of application forms and relevant documents. Besides this, other products

are already in the pipeline and will be introduced throughout the rest of the year.
At the same time, the Bank has organized various marketing campaigns, such
as seminars and advisory services provided to business customers, information booths

* at trade fairs and other events set up in cooperation with the Bank’s ;alliance partners
' both in the private and the public sectors, as well as promotional activities held to
- foster better bank/customer relationships.

O Financial Position
The Bank’s SME business loan position — classified by customer segment and

- product group as of September 30, 2006, compared to the end of the second quarter —
- is shown as in the following:

SME Business Loans Classified by Customer Segment

" (Units: Million Baht)

Percent of Loans "~ Change
Total SME
Business Sep 30, Jun30, Million Percent
Loans 2006 2006 ' Baht
SME Business Loans 100.00 239,822 232,024 5,897 2.96
Customer Segment
Medium-Enterprise Segment 61.39 147,218 142,721 4,497 3.15
Small-Enterprise Segment 24.66 59,142 57,004 " 2,138 375
Micro-Business Segment 1395 33462 33,199 263 0.79

As of the end of September 2006, SME business loans, as supervised by the
SME Business Division, totaled Baht 239,822 million, up by Baht 6,897 million, or
2.96 percent over the end of the previous quarter. This was due to loan growth in every
customer segment, especially the Medium-Enterprise and Small-Enterprise segments.
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SME Business Loans Classified by Product Group‘

(L[mts: Million Baht)

Percent of Loans . Change

" Total SME : R
‘ " Business Loans ~ gep 30, Jun 30, Mi!lioig Percent

) 20_06 2006 : Baht
SME Business Loans . 10000 239,822 232,024 6,897 2.96

Product Group . 4

Domestic Credit Products 9445 226,520 220,615 5,9014 268
Trade Finance _ 580 w383 12,2:69 b 7.98
Other Loans 005 119 100 19 18.84

. Categorized by product group, as of the end of September | 2006, domestic
credit products had received the largest proportion of loan extension, totaling Baht
5,904 million over the end of the second quarter, followed by traqe finance loans,
which had grown Baht 974 million over the end of June 2006. [

. __ |
3.3 Retail Business Operations E

O Changes in the Operating Environment ;

Credit Cards |

Despite a lack of clear improvement in the economic fundamentals over the
previous quarter, competition between bank and non-bank credlt card providers
remained intense. In addition to various campaigns to expand customer bases and
encourage credit card spending, card providers have shifted their marketlng focus to
higher income segments, with an aim of capturing larger shares there1 As for the card-
accepting business, bundled products, such as those bundled w1th trade finance
products and Electronic Data Capture (EDC) device rental services, have remained the
prominent sales strategy of choice. Meanwhile, in expanding their card- -accepting
business customer base, banks have begun to rely more on OutSOUI“Ct}d services for
finding new customers, depending less on their traditional branch outlets Besides this,
the use of price competltlon continued to moderate, as card prov1ders have begun to
realize that their margins have been hurt by their aggressive pricing strategles

Deposits and Fee-based Income - [

During the third quarter, deposit competition among coﬁmmemal banks

‘continued, especially through special fixed-term accounts offerlng attractive rates,

albeit to a lesser degree than during the first quarter to early in the second quarter. In
forelgn exchange activities, competition remained strong amid rising demand for non-
major foreign currencies for use in outbound travel, though foreign tourist sentiment
has been affected by the September 19 coup. E

Mutual Fund Business [

General public interest toward mutual funds investing in equmes and long-term
debt securities was hurt during the third quarter, due to volatile market conditions and
rising deposit rates, especially for fixed-term deposit accounts. Still, competltlon in the
mutual fund business remained strong, especially with funds investing in the public
sector’s debt securities having maturities not exceeding one year. Prlce competition
also heightened, as management fees were slashed to attract 1nvestors In addition, a

host of new mutual fund regulations issued by the Secuntles and Exchange

*
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Commission, especially in July, requiring full compliance within one year, may result
in more paperwork and expense at asset management companies.
_ Electronic Bankmg Services 1
iThrough various marketing campaigns, banks continued to increase their

* volume of electronic banking transactions, especially through the mternet and ATM

~ machines. In addition, the Bank’s ATM machines have been upgraded to facilitate
. more payment services, including payments for low-cost airline fares Meanwhile,

non-bank players, such as telecommunication compames have contmued to push
ahead in marketing their payment services, especially in cooperanon with alliance
partners such as stores. ;

U Business Operations in the Third Quarter of 2006 '

During the third quarter of 2006, the Bank’s progress in product and service
developments included the following:

Product Group

|

i

¢ Consumer Loans I
Despite the slowdown in the property sector, which was a result of
consumers’ declining purchasing power in the face of inflation, higher oil prices and
rising interest rates, the Bank continued to move forward with the Iaunch of several
promotional campaigns to grasp greater market shares of housing loans Many of these
campaigns were launched through collaboration with our alllance partners in the
property development business. Of note is our “K-Home Equity”, whlch is a personal
loan product where housing or other property is used as collateral, and customers have
the flexibility to choose between term loans, O/D, or both types. In addition, there
have been activities promoting the Bank’s education loan products so called
“K-Education Loan”, for students attending leading universities, which should result

in a new alternative for students in funding their higher education.

.® Credit Cards Jr
During the third quarter of 2006, the Bank, in cooperation with alliance
partners, continued to organize various marketing campaigns to encourage credit card
spending, especially among inactive accounts, as well as promote [the Bank’s cash
advance service. For the card-accepting business, the Bank, in cooperation with
leading department stores, has introduced a single card-accepting service campaign, in
addition to the existing sales-slip purchase campaign, the progreés of which has

¥ resulted in the Bank’s higher card-accepting business volume durmg[the latter part of

the third quarter. _[

¢ Deposits and Fee-based Income
During mid-August and September, the Bank mtroduced two new fixed
deposit products with attractive interest rates: “Fixed Deposit Flexrble 8 Months 5%”
and “Fixed-Plus Fixed Deposits”. These products not only helped us to better compete
for deposits, but also provided more savings alternatives to the general public. For the

| .
debit card business, the Bank organized various promotional campalgns to increase

. our customer base and encourage card spending. Meanwhile, the Bank continued to
¢ promote the K-mAlert service, in which fund transfers executed at our ATMs are

confirmed to recipients through mobile phone SMS alerts. For forelgn exchange
activities, the Bank has set up nine additional foreign exchange booths bringing the
total to fifty-three, as of the third quarter of 2006. In addmon‘ mobile foreign
exchange booths were put in service at trade fairs and other events, further enhancing
our sales capability. : {
|
|
t
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® Mutual Fund Business :
During the third quarter, the Bank, in cooperation with KASIKORN

ASSET MANAGEMENT CO., LTD., launched thirteen mutual funds comprising

~ funds investing in debt securities, as well as the K-Global Equ1ty Fund which invests
in equity funds abroad.

e Bancassurance Business '
During the third quarter, the Bank introduced our second personal accident

¢ insurance product and a cash injury protection insurance product for our credit card
© customers, following a satisfactory reception for the first such product offered during
i Juné and mid-August 2006. The Bank has also been successful 1n raising our fee
- income from sales through branch channels, especially with the Ruang Khao
* Sasomsup 715 product. This was evident in our fee income fro'm bancassurace

business during the first nine months of the year, growing more than 220 percent over
the same period of last year. |

Sales and Service Channels

® Branch Network - ;

To better serve our customers, the Bank, during the thlrd\quarter of 2006
set up thirty-five new branches, with twelve in Bangkok and the metropolltan area,
and another twenty-three upcountry. In addition, all our service chqnnels have been
upgraded for better service to each and every segment of KBank customers.

¢ K-Contact Center -
Since the third quarter of 2006, customers can submit appllcatlons for the
Bank’s products and services, including K-mAlert, K-mBanking and credit cards,
through the K-Contact Center. In addition, applications for K-mPay service can be

- made through the center’s Interactive Voice Response (IVR) system; Through the K-

Contact Center, customers can offer suggestions or make enquiries into our products
and services, while the Bank can also use this channel to conduct surveys of

- customers, as well as inform them of our new products and promotional campaigns.

¢ Electronic Banking Services |

1. K-ATM, K-CDM and K-PUM
K-ATM
As of September 2006, the number of the Bank’s ATMs came to about

i 2,900 units, up from 2,586 units as of June 2006. Meanwhile, customers can now

apply for our K-mBanking service, through which requests for their financial
information can be processed via mobile phones, at our ATMSs. In addition, the Bank’s

. ATMs have been made ready to accept inputs of the new 10- dlglt mobile phone

. about 190 units, up from 138 units at the end of June 2006.

~ numbers.

K-CDM )
The Bank’s Cash Deposit Machines, as of the third quartet". of 2006, totaled
K-PUM
The Bank’s Passbook Update Machines, as of the third quarter of 2006,
totaled about 430 units, up from 321 units at the end of June 2006.
2. Internet Banking : :
K-Cyber Banking
During the third quarter, the number of users of the Bank’s K-Cyber
Banking service for individual customers had increased 13.82 pIercent over the
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. previous quarter. Also, for greater customer convenience, K-Cyber Banking can now

handle credit card applications, and customers can track their appllcatlon status online.
K-Biznet Banking
The number of customers with our K-Biznet Banking serv1ce for small

~ businesses, as of September 2006, had registered a growth rate of 1 1.96 percent over
. the previous quarter.

To improve our service, the Bank has introduced an Online Demo program

- in which customers can find their way through our internet bankmg services. The
- program is also a great help for training both the Bank’s staff and the K-Contact

Center staff. In addition, the K-Biznet Banking interactive format has been upgraded
to comply with KBank’s product domain concept. The system is also ready for 10-

- digit mobile phone numbers. Furthermore, customers can now trapk their internet

transactions on a same-day basis, in addition to transactions made via KBank’s
* branches and ATMs.

3. K-mPay
During the third quarter, the Bank’s K-mPay service . enjoyed 22076

¢ percent growth over the previous quarter. For greater customer convenience,
. applications for K-mPay service can be made through the IVR system of the K-
© Contact Center. At the same time, verification of customer PINs for K-mPay
- transactions has been improved for greater security. Besides this, a website has been
- set up for customers to check and verify their K-mPay transactions, for greater
; customer convenience.

4. K-Payment Gateway
The Bank’s payment service for online businesses has recorded growth of

. 38.63 percent over the previous quarter in the number of stores using our services.
- This is dite to our commitment to product development. For example, payment
~ approvals have been made faster and more efficient, and the system can now handle a
~ larger volume of transactions. Customer opinion surveys can also be conducted online,
* the information of which will be used to further improve the Bank’s products and
- services.

' Financial Position 5

® Loans

Retail Business Loans Classified by Product
v {Units: Million Baht)

Percent of Loans , Change
Total Retail —
Business Sep 30,2006 Jun 30,2008  Million Percent
Loans Baht
Retail Business Loans 100 88,198 | 84,444 3,756 4,45
Housing Loans 79.42 70,046 67,549 2,497 370
Credit Card Loans 15.77 13,911 12,911 1,000 7.75
Consumer Loans 4.81 4,242 3,984 258 6.48

As of September 30, 2006, total retail business loans, under tﬁe supervision of
the Retail Business Division, were Baht 88,199 million, increasing by Baht 3,756

* million, or 4.45 percent, over the end of the second quarter. The increase in the

Division’s total loans during the third quarter was due mainly to a Baht 2,497 million

¢ increase in housing loans, equaling a market share of 79.42 percent, the highest.
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: However, in terms of percent change, the product with the hlghest growth was credit

card loans, which grew by 7.75 percent over the end of the previous quarter
|

. Deposit Products
Proportion of Deposits Classified by Product Group

' — (Under the Retail Business Division)* l o
{Units: Million Baht)

Percent Deposits ' Change
of Sep 30, Jun 30, - Million Percent
Total 2006 2006 Baht
Deposits ‘

Total Deposits 100.00 595,653 559,788 35|,865 6.41
Current Accounts 1.9 11,863 12,606 (743) (5.89)
Savings Accounts 41.19 245,321 265,104 (19,!782) (7.46)
Fixed-Term Deposit Accounts 56.82 338,468 282,078 56[390 19.99

From 3 months to less than 6 months 27.28 162,492 171,237 (8,!':’45) (5.11)
From 6 months to less than 1 year 19.58 116,622 69,735 . 4&,887 67.24
Frot%t 1 year to less than 2 years ' 9.1 54,341 35365 18[,976 53.66
More than 21years 0.8 5012 - 5,740 (;727) (12.67)

i
‘As of September 30, 2006, the Retail Business Divisionjs total deposits

« amounted to Baht 595,653 million, rising by Baht 35,865 million, jor 6.41 percent,

over the end of the second quarter. This was due mainly to an increase in fixed-term
deposits totaling Baht 56,390 million, especially in the tenors of 6 months to less than
2 years after the Bank launched new special fixed-term deposit accounts in the third
quarter of 2006.

3.4 Capital Markets Business Operations

U Changes in the Operating Environment

During the third quarter of 2006, the Thai government bond yield curve
flattened further compared to the first half of the year. This was due tb a sharp decline
in medium- to long-term yields, as investors viewed that policy rates had reached their
peaks, and could revert to downward trends in the foreseeable future Although a
flattened yield curve should have encouraged issuance of long-term corporate
debentures, supply activities were rather slow, due to the downbeat investment
sentiment, in general. This had prompted some corporations to postpone their
debenture offerings. As a result, new debenture issuances durmg the third quarter

|
l
|
|
|

showed only meager growth over the previous quarter.

In foreign exchange activities, volatility continued to rule the markets, while

- the Baht continued its upward trend, despite intervention efforts by thc authorities due

to concern that the Baht’s volatility might have become excessive. Also, the
September 19 coup added to the Baht’s fluctuation, as it weaken:ed when traders
learned of the coup, before staging a rebound after the realization that the coup was
without violence and stability was secured. Going forward, political uncertainty facing
the interim government may still affect the Baht’s position.

U Business Operations in the Third Quarter of 2006

Management Discussion

|
|
|
|
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| During the third quarter of 2006, the Bank’s progress in product and service
developments included the following: .

¢ Corporate Finance

. In the third quarter of 2006, the Bank served as an underwrlter of
! debentures for leading corporations, such as TOTAL ACCESS COMMUNICATION
. PUBLIC COMPANY LIMITED and the SIAM CEMENT PUBLIC COMPANY
f LIMITED, retaining our leadership as a top underwriter of debentures The Capital
' Markets Business Division also successfully underwrote the lssuance of structured
. notes, such as the SET50 Note and Extendable Note, which provide grcater investment
alternatives to investors by offering attractive gains, but limited downsrde risks.

¢ Currency and Interest Rate Risk Management Products

_ Due to volatility in foreign exchange and the apprematlng trend of the
. Baht, customers have shown eager interest in the Bank’s forelgn exchange risk
, management products New products, such as F/X options, were mtroduced widening
1 customers’ choices in foreign exchange risk management tools. As for interest rate
. risk management, there was great demand for the Bank’s products as customers
i realized that policy rates, both at home and abroad, were close to their peaks and
" might be trimmed afterwards. Due to customers’ enthusiastic response to our risk
. management solutions, the Bank has witnessed a rise in income from both foreign
! exchange and interest rate risk management products, over the same period of last
| year.

. 3.5 Treasury Operations ,
: O Changes in the Operating Environment :

' During the third quarter of 2006, policy interest rates, both at home and abroad,
¢ were unchanged from the end of the previous quarter. While the Bank of Thailand
' maintained its 14-day repurchase rate at 5.00 percent, the U.S. Federal Reserve kept its
- Fed Funds rate at 5.25 percent. Meanwhile, deposit competition arnong commercial
: banks continued, albeit at a lesser degree than during the first quarter to early in the
- second quarter, At the same time, the Bank of Thailand has allowed commercral banks
i to offer bills of exchange to retail depositors, resulting in greater savmgs alternatives
.t for the general public and financing options for banks.

. O Business Operations in the Third Quarter of 2006 :

Amid the changing liquidity situation as a result of deposit competmon as well
. as diminishing pressure on interest rates, the Central Treasury: Department has
i adjusted the Bank’s investment porifolio accordingly. Meanwtile, the Central
Treasury Department continued in its goal of managing liquidity exclusively for the
. Bank (i.c., the Banking Book) with the aim of achieving maximum' benefit from the
. Bank’s investments within appropriate risk levels, and in line with the Bank’s policies
" and governing authorities’ rules and regulations. This is in laddition to the
Department’s task of interest risk management, as well as 1|qu1d|ty management for
. the operations of the Bank’s various business units, in accordance with the Bank’s

- policies and BOT requirements.

I
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QO Financial Position and Operating Performance i
As of the end of the third quarter of 2006, the total average mvestments of the
i Central Treasury Department were Baht 152,916 million, decreasmg by Baht 33,486
¢ million, or 17.96 percent, from the end of the second quarter. Investments in the
: money market accounted for 48.04 percent of the total investments, while investments
in the capital market accounted for the remaining 51.96 percent. |

Central Treasury Department’s Income :
+ __(Units: Million Baht)

; Type of Transaction Percent of Q3-2006 Q2-2006 | Change

i Total Million Percent

) Income Baht

¢ Interest and Dividend Income * .

" Interbank and money market items ** 52.62 964 1,208 1(244) (20.20)
'(109) (11.20)

. Investments 4738 368 977
; Total 100.00 1,832 2,185 '(353) {16.17)

Note * The figures above are managerial figures. !
** Including loans. .

In the third quarter of 2006, the Central Treasury Departmlent earned total
' interest and dividend income of Baht 1,832 million, decreasing by Baht 353 million, or
} 16.17 percent, from the second quarter of 2006. This was attrlbuted to the Bank’s .
. lower liquidity, followmg deposit competition among commercial banks while the
. over-quarter rise in the Bank’s consolidated deposits was owed mamly to increasing

. deposits late in the third quarter.
N b

]

1
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4, Risk Management and Risk Factors :

4.1 Credit Risk Management

During the third quarter of 2006, the Bank continued to closely follow events that
might affect our credit risk. Risk assessments and prompt responses, including debt
restructuring for our performing loans, were made in order to control risks and limit their
. impacts on our credit operations. For example we found that the flooding in Nan had
- affected 105 of our retail customers in the province, mostly in vehicle and parts,
~ agriculture and agri-business industries, with an exposure of 8.5 percent of the Bank’s
* total lending in that province. As for the bombings in Had Yai that took place in mid-
~ September, as well as the ongoing calamity in the three southernmost provinces, we have
+ found that the impact on the Bank’s loan quality has not been serious, as new NPLs during
. the first nine months of this year have not shown any material increase over the same
- period of last year.
: For more efficient credit underwriting operations, the Bank has further extended
- the use of the Credit Management and Administrative System (CMAS) in storing
_ customer credit and credit approval data to cover our multi-corporate ai;d corporate
" banking customers, with completion targeted by year-end 2006. At the same time, we are
_ in the process of developing a similar system for medium-sized enterprises with the aim of
- implementation within 2007.
‘ Besides this, the Bank has conducted reviews, at least twice a year of qualitative
. factors which may affect credit risks of our customers in the multi-corporate and corporate
. banking segments. Such factors cover the status and outlook of industries, marketing
. strategies, management and management structures of customers’ businesses, as well as
- their credit ratings. As for post-credit approval operations, the Bank has set up more
. operations centers in the provinces in order to create standardized and efficient
" operations in preparing contracts, setting up and controlling credit lines, as well as
. maintaining lending agreements and collateral documents.
‘ In addition, an intranet platform Collateral Appraisal Tracking (CAT) system has
~ been put in place for faster and better cost-efficient tracking of customers’ collateral and
. collateral appraisals. The system is expected to provide great support to various analytical
- management tasks, as well as tasks involving collateral appraisals and credit approvals.
' Various training programs have also been conducted for our credit staff, with tests
being held every two years to measure their skills and competency, and on which the latest
results were highly satisfactory. Following the success of training programs for staff in the
area of commercial lending, the Bank is in the process of developing similar programs for
- consumer. lending. In the near future, such credit skill-enhancing programs are also
planned for the entire KASIKORNBANKGROUP to ensure the group s consistency and
coherency in credit operations.

® OQutstanding Loans

As of September 30, 2006, the Bank’s consolidated outstanding loans
totaled Baht 654,029 million, increasing by 3.05 percent over the Baht 634,670 million
at the end of June, 2006.

As of September 30, 2006, 59.71 percent of the Bank’s outstanding loans
to customers were loans exceeding Baht 20 million. Credit extended to the 20 largest

The details of overail Risk Management, Credit Risk, Market Risk, Liquidity Risk, Operational Risk Management, plus
Preparations for a New Capital Accord ‘Bascl 11°, and Performance Measurements using Risk-adjusted Return on Capital
{RAROC) and Economic Profit, can be viewed in the MD&A report for the year ended December 31, 2005.
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borrowers, excluding Phethai AMC and companies in KASIKORNBANKGROUP,

accounted for Baht 39,285 million, or 6.06 percent of the Bank’s total loan portfolio,

Y which was not high. Classified by customer type, juristic persons accounted for

399,553 million, or 61.60 percent of outstanding loans, while sole proprietorships and
individual customers accounted for the remaining 38.40 percent of total outstanding
loans. In terms of maturities, credit with maturities of less than or equal to one year
accounted for 63.91 percent of the Bank’s total loans.

|
The Bank’s Consolidated Lendi_ng Porgl_'olio - Profile _

Credit Amount

Type of Customer

Credit Maturity

The Bank’s consolidated lending portfolio,

5 -
il

r,
E

Less than 20 MB 0ve_320 MB 3

As of September 30, 2_006 Pras

As of June 30, 2006 nanssiannet 1120 i

. [ :
As of December 31, 2005 uasmmundlilZonc: RN L LR

i

]
Business enlities Individual

G160

As of September 30, 2006
As of June 30,2006
As of December 31, 2005

5
. Less than or equal to 1 year lOverl year
As of September 30,2006 " * o .

As of June 30, 2006 e R ) i il
As of December 31,2005 - 64,56 L

0 20% 40% '60% T 80%  100%
) .

iecelvables, as of the end of September and June 2006, is depicted in the following:

Utilities & Services

The Bank’s Consolidated Lending Portfolio

(including Accrued Interest Receivables)

As of September 30, 2006 : As of June 30, 2006

Others Agricultural & Mining
122% 311% . 7.52%

Housiné Loans
11.51 %

Housing Loans
11.44 %

Utilities & Services

mcludmg ‘accrued interest

3.02%

Others  Agricultural & Mining

9.96 % 10.11 %
Real Estate & Real Estate &
Construction Construction
6.49% 6.58 % .
Manufacturing & Commerce . Manufacturing & Commerce
61.78 % 61.27%
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The Bank reviews loan portfolios on a monthly basis, for growth and
quallty compared to those of competitors and the Bank’s past performance The focus
i is on matters such as industry concentration, the current situation in each industry,
- credit exposure by product type and customer group, collateral and geographic spread.
" In addition, we closely monitor and evaluate the effects of changirig economic
~ conditions, such as oil price movements, inflation and high interest rates, along with
. certain events — including .the flooding and ongoing calamity in the deep South — that
: may impact our credit quality. Extra attention has also been placed on credit extension
. in industries that are highly sensitive to such changes in economic conldmons

® Non-performing Loans |

As of September 30, 2006, the Bank’s consolidated NPLs stood at Baht
© 53,310 million, equal to 8.11 percent of the total outstanding credit, lncludlng that of
" financial institutions. For Bank-only NPLs, the amount totaled Baht 42,460 million,
~ accounting for 6.52 percent of the total outstanding credit, mcludmgw that of financial
- institutions. These NPL figures had dropped from the level at the end of June 2006, as
© shown in the table below. .

Non-performing Loans

(Units: Million Baht)

Quarter Ending Sep 30, 2006 ' Jun 39, 2006
The Bank’s consolidated NPLs 53,3 l(l 54,038
Percent of total outstanding credit, including that of financial ;
institutions 8.11 8.45
The Bank’s NPLs 42,460 42,493
Percent of total outstanding credit, including that of financial !
institutions 6.52 6.70

t

|
‘ In the third quarter of 2006, the Bank and its AMC entered into debt
. restructuring agreements with borrowers with pre-written-off outstanding debts
totaling Baht 24,189 million. At the same time, the Bank-only pre-written-off
outstanding debt amounted to Baht 21,473 million. The details of clebt restructuring
and losses from debt restructuring as of the end of September 2006 and the end of June
i 2006 are shown in the following table:

Debt Restructuring and Losses from Debt Restructul‘ing

I
(Units: Million Baht)

Quarter Ending Sep 30, 2006 Jun 30, 2006
Debt restructuring of the Bank and its AMC 24,189 ‘ 17,378
Losses from debt restructuring 2,873 l j 1,008
Debt restructuring of the Bank 21,473 F 14,962
Losses from debt restru_cturing 2,592 : 789

® Allowance for Doubtful Accounts

As of September 30, 2006, the Bank’s consolidated allowances for doubtful
accounts totaled Baht 36,263 million. This amount was equivalent to 150.27 percent of
the level required by the BOT. As for Bank-only allowances for doubtful accounts, the

}
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amount stood at Baht 29,314 mllllon which was equivalent to 151 |97 percent of the
level required by the BOT. :

® Foreclosed Properties |

As of September 30, 2006, the Bank’s consolidated forelclosed properties
had a cost value of Baht 19,585 million, accounting for 2.16 percent of total assets. At
the same time, Bank-only foreclosed properties had a cost value totaling Baht 14,218
million, accounting for 1.56 percent of total assets, while consolidated allowances for
impairment of foreclosed properties stood at Baht 2,816 million, acc'ounting for 14.38
percent of the cost value of foreclosed properties. As ‘for Bank-only figures,
allowances for impairment of foreclosed properties totaled Baht 2,385 million,
accounting for 16.77 percent of the cost value of foreclosed pro'penies Current
allowances, both consolidated and Bank-only, are believed to be sufﬁment to cover
holding, maintenance and disposal expenses, and losses on thle liquidation of
foreclosed properties. The details of foreclosed properties and! their associated
allowances, as of the end of September and June 2006, are shown bel'f)w.

Foreclosed Properties {

| (Units: Million Baht})

Quarter Ending ' Sep 30, 2(|)06 ~ Jun 30, 2006
Consolidated foreclosed properties 19,5!85 19,971
Percent of total assets 2|. 16 2.36
Allowances for impairment of consolidated foreclosed propértics : 2,E'516 2,763
Percent of consolidated foreclosed properties 14.38 13.84
Bank-only foreclosed properties 14,2:18 14,580
Percent of total assets 1.56 1.73
Allowances for impairment of Bank-only foreclosed properties 2,2;85 2,336
Percent of Bank-only foreclosed properties 161.77 16.02

® Phethai Asset Management Company Limited, a!md Ploy Asset

Management Company Limited !
I

As of September 30, 2006, Phethai AMC had resolved and/or restructured
NPLs amounting to Baht 50,987 million, or 68.94 percent of the total initial unpaid
principal balance, with an expected recovery rate of 51.00 percent. For Ploy AMC, all
its assets were transferred to the Bank and Phethai AMC on March 115, 2005, making
Ploy AMC’s cumulative loans resolved/restructured equal to zero at the end of
September 2006. The details of NPL resolving and/or restructurmg over the past five
quarters are shown in the table below. ,

|
1
b
|
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Loans Resolved/ Restructured at Phethai Asset Management Company Limited
and Ploy Asset Management Company Limited .

(Units: Million Baht)

Quarter Ending Sep 30, Jun 30, Mar31, Dec 31, Sep 30,
2006 2006 2006 2005 2005

Phethai Asset Management Company Limited

Cumulative loans resolved/restructured 50,987 49,910 48,786 49,269 47,971
Percent of the total initia! unpaid .
principal balance 68.94 67.43 65.92  66.57 64.81

Ploy Asset Management Company Limited

Cumulative loans resolved/restructured n.a.* n.a.* n.a* n.at n.a.*
Percent of the total initial unpaid
principal balance na* n.a.* n.a.* n.a.* na*

Note: * On March 15, 2005, all assets of Ploy AMC were transferred to the Bank and Phethai AMC making Ploy AMC’s
cumulative loans reselved/restructured equal to zero from the end of the first quarter onward. In the meantlme Ploy AMC
is being liquidated.

4.2 Market and Liquidity Risk Management

As interest rates have likely reached their peak, the Bank, in order to reduce
volatility in net interest income and minimize any adverse impacts on performance, is

~ preparing to adjust our loan and deposit structures to be ready for the coming

downward trend in interest rates.
In managing liquidity risk, the Bank has continued to issue short-term

" debentures with a total outstanding amount complying with approvals given by
i shareholders’ meetings. Our goal is to promote a better-balanced structure of funding

sources, as well as to provide more alternatives in investments to the Bank’s
customers. At the same time, the Bank has prepared our internal operations per the

- Bank of Thailand’s directive issued in the third quarter of 2006, allowing commercial

banks to offer bills of exchange to all types of customers, which results in greater
flexibility and financing alternatives for banks. The Bank is also preparing for a

- change in the system’s liquidity management practices, due to the: BOT’s move to

close down the central bank’s repurchase market in early 2007 and replace it with a

- private repo market. Although the BOT’s main objective is to increase efficiency in
- conducting monetary policy, the termination of such a major channel for funding will

unavoidably affect most banks with regard to day-to-day liquidity management thus

_ prompting our preparations.

- 4.3 Other Risk Management

® Risks from Guarantees and Avals

Certain transactions with customers are in the form of guarantees on

* borrowing or performance, letters of credit, or avals on notes. Such transactions are
- considered as forms of credit facilities that require submission of collateral. Regarding
. risk controls in this area, the Bank uses the same criteria as those used in the Bank’s
- normal credit approval processes. At the end of the third quarter of 2006, the Bank’s
- contingent obligations totaled Baht 72,741 million, compared to Baht 72,753 million at
~ the end of the second quarter of 2006.
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® Risks Incurred from Contractual Obligations on Derivaﬁve Instruments

The Bank conducts various derivative transactions as a tool for managing
risks from fluctuations in exchange rates, interest rates and securities prices. To
increase our income, the Bank also provides derivative instrument trading services to

. customers and business allies, as well as conducting our own denvatlve instrument
. trading in accordance with the Bank’s policies. At the end of the thlrd quarter of 2006,

the Bank had foreign exchange contracts on the purchase side of Baht 176,213 million,
with Baht 283,930 million on the sales side, compared to Baht 174 690 million and
275,831 million, respectively, at the end of the second quarter of 2006 In addition, the
Bank had interest rate contracts on the purchase side of Baht 209, 941 million, and Baht
198,566 million on the sales side, compared to Baht 194,668 million and 192,578
million, respectively, at the end of the second quarter of 2006.

|
® Risks Related to Capital Adequacy 1
\

As of September 30, 2006, the Bank’s capital adequacy ratio, including risk
assets of Phethai AMC, was at 16.09 percent, which is significantly above the BOT
minimum requirement of 8.50 percent. Despite our strong belief that this current capital
level is fairly sufficient to absorb possible impacts from changes in the economic
environment, the Bank continues to monitor capital closely.
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5. Operations of Supportive Businesses f

QO Building an Effective, Performance-Based Organization '

The Bank has pursued ongoing strategic policies regarding the management of
human resources, personnel development and employee relations, to mclude provision
of a good benefits package and work toward increased efficiency. Thls has resulted in
the Bank being honored by the award of the ‘Outstanding Establishment in the Year of
2006 for Achievement in Labour Relations and Welfare’, presented by the Thai
Ministry of Labour. The award from the Ministry takes pamcular 'note of relations
between employer and employees that exhibit fairness and equnablllty, as well as
adhered to sound standards in company benefits and privileges provnded to staff. The
Bank was also found to have shown exemplary cooperation, appropriate dialogue, and
exchange of information with the workforce, resulting in higher efﬁcnency in our
overall business performance The Bank remains the only commerc:lal bank classified
as a large corporate entity in Thailand to have received this award, and has done so for
the second straight year. I
Q IT Outsourcing ;

In the third quarter of 2006, the Bank, in cooperation with IBM Thailand Lid.,
furthered development of the Bank’s numerous IT resources in contmuatlon from the
first half of the year, especially with work on the Bank’s Dlsaster Recovery Plan.
System design and. testing of backup computing equipment in standby to the Bank’s
mainframes have proven the ability of the standby resources to handle the transaction
and operational workload of the Bank, including online transactions and batch
processing for branches, ATMs and credit cards. !

Aside from this, the capacity of the ATM processing system has been
expanded through tuning end-to-end between tandem computers andI the mainframes,
which results in faster processing of ATM transactions, especially dufing peak demand
periods such as the end of the month. Also during the third quérter, the internal
network capacity was expanded to provide service to additional new branches as they
open, along with a greater number of ATM terminals. As for internal communications
systems, older servers have been replaced with newer units; and}the software for
branches to communicate with, and access information at, headquarters has been
upgraded. All of these efforts have resulted in the IT platform’s increasing ability to
handle a larger volume of operations via the Lotus Notes system, allowing much better
access for staff working at locations outside headquarters. |
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Associated Companies

|
6. KASIKORNBANK's Investments in Subsidiary and

|

|

; , The Bank’s investments in subsidiary and -associated dompanies as of S
. September 30, 2006, are listed in the table below. L

é,“Cumpany Name

Details of Investments

Type of No. of No. of PeLcenlage Type of For the First 9

Place
i Business shares Shares Held HFId (%) Shares Months of
issued ; 2006
i Operating
| Performance*
; - (Baht)
Investment in Asset Management Companies |
- Asset }
1. PHETHAI ASSET MANA(I]EMENT CO.,LTD. Bangkok Management 800,000,000 795,599,993 . 9999  Ordinary 104,006,092
i . :
Tel. 0-2694-5000-Fax. 0-2694-5202 |
] : Asset
2. PLOY ASSET-MANAGEMENT CO, LTD.** Bangkok _ Management 500,000,000 495,599,953 1[ 9999  Ordinary 344,864
Tel. 0-2694-5000 Fax. 0-2693-2525 [
Ei #
Investment in Subsidiary Companies under KASIKORNBANKGROUP
. ;
I. KASIKORN RESEARCH CENTER CO.LTD. Bangkok Services 100,000 99,993 i 9999  Ordinary 2,128,233
. H |
Tel. 0-2273-1874 Fax. 0-2270-1569 )
2. KASIKORN A;:.‘SSET MANAGEMENT CO.LTD.  Bangkck  Mutual Fund 27,154,274 27,154,267 ; 9999  Ordinary 247,160,203
Tel. 0-2693-230(]rFax. 0-2693-2320 Management i
~ . ' *
3. KASIKORN SECURITIES PUBLIC CO.LTD. Bangkok Securities 60,000,000 59,995,762 f %999  Ordinary (62,364,567)
1 t
Tel. 0-2696-0000 Fax. 0-2696-0099 |
4. KASIKORN FACTORING CO.LTD. Bangkok Lending 1,600,000 1,599,994 { 9999  Ordinary 58,615,846
4 : ‘ !
Tel. 0-2290-2900 Fax. 0-2275-5165 Services !
5. KASIKORN LI_EASING CO.LTD. Bangkok Lending 90,000,000 89,999,694 I 9999  Ordinary (179,292 .815)
Tel 0-2696-9900 Fax. 0-2696-9977 Services i
Investment in Selected Suppliers*** '
i — 1
1. PROGRESS G}J'NPAI COQ.;LTD. Bangkok Services 200,000 199,993 f 99.99  Ordinary 32,102,500
LS .
Tel. 0-2273-3898 Fax. 0-2270-1262 :
5 3
[ |
2..PROGRESS PI;US CO.LTD. Bangkok Services 230,000 229993 ; 99.99  Ordinary 2,545,870
Tel. 0-2225-2020 Fax. 0-2270-1273
3. PROGRESS LAND AND BUILDINGS CO., LTD.
Bangkok ,‘ Real Estate 13,200,000 13,199,992 99.99  Ordinary (2,389,894)

i

¢
Tel. 0-2225-9435 Fax. 0-2273-3883

Development

B
]
:
h
i
Y
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Company Name Place Type of No. of No. of Percentage Type of Far the First 9
" Business shares Shares Held Held (%} Shares Months of
issued l 2006
. Cperating
R , Performance*
: {Baht)
4. PROGRESS FACILITIES MANAGEMENT !
CO,LTD, . Bangkok Services 50,000 49,993 ' 99.99  Oddinary 4,23'8,360
Tel. 0—2273-3289191 Fax, 0-2273-3292
5. PROGRESS MANAGEMENT CO.,LTD. Bangkok Services 60,000 59,993 9999  Ordinary 5,003,022
Tel, 0-2225-2005 Fax. 0-2273-3883 |
6. PROGRESS S?FTWARE CO.LTD. Bangkok Services 100,000 99,994 ; 99.99  Ordinary 24,662,917
Tel. 0-2225-7900_:an. 0-2270-1197
: I
7. PROGRESS S%ORAGE CO.LTD. Bangkok Services 30,000 29,993 ; 9998  Ordinary 5,450,458
Tel. 0-2273-3832 Fax. 0-2271-4784 E
. I
8 PROGRESS SjEiER'VICE CO.LTD. Bangkok Services 20,000 19.993 9997  Ordinary 8,503,503
Tel, 0—2273—329324 Fax. 0-2273-3292 | .
9. PROGRESS HfR CO.LTD. Bangkok Services 10,000 9,993 9993  Ordinary 6,542,592
‘ '
Tel 0-2273-1 785-(:3 Fax 0-2270-1273
10. PROGRESS é;ERVICE SUPPORT CO.LTD. Bangkok Services 40,000 39,993 ; 9998  Ordinary 1,179,848
Tel. 0-2867-531 l‘j’Fax. 0-2470-5455 ;
1. PROGRESS ;;PPRAISAL CO.LTD. Bangkok Services 5,000 4,992 E 99.84  Ordinary 961,053
Tel. 0-2273-3649: Fax. 0-2270-1051 {
Investment m Associated Companies {
1 i
1. PROCESS[NG"CENTER CO.,LTD. Bangkok Services 100,000 30.006 ; 30.00  Ordinary 62,165,578
Tel. 0-2237-6330:;4 Fax, 0-2634-323] l
2 N.C.ASSOCIAF['E CO.LTD. Bangkok Trading 10,000 2,823 28.23  Ordinary -
Tel 0-2661-5200 i:ax 0-266]-4136_ :
3. RURAL CAPI'};’AL PARTNERS CO.,LTD. Bangkok Joint 1,000,000 275,000 " 2750 Ordinary (412,421)
Tel 0-2318-3958 ;‘ax 0-2318-3958 ext. 406 Venture i
4. PROGRESS II\:I:FORMAT[ON CO.LTD. Bangkok Services 1,000,000 200,000 : 20,00  Ordinary 896,813
Tel 0-2642-7242 ‘%-’ax 0-2263-8051 i
5. M GRAND HC‘):TEL CO.LTD. Bangkok Hotel 100,000,000 20,000,000 | 20.00  Ordinary -

Tel 0-2617-1949 Fax 0-2617-1940- 1

Notwe: * These operating performance figures are shown in subsidiary and associated companies’ financial statements.

** Ploy AMC is being liquidated.

*** Selected Suppliers are the Bank’s subsidiary companies that cooperate with and/or support the Bank’s business operations.
'

1
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